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No, we're not talking about 
bathing suits, golf clubs, 
fishing tackle and similar 
paraphernalia. 


But have you checked your insurance 
needs? Is your luggage insured against 
loss? Is your home insured against bur- 
glary? Are you protected against dam- 
age suits in case your golf ball or fish 
hook injures an innocent bystander? 


The Z TNA FIRE GROUP ED 


Your local insurance agent or 
broker can analyze your insurance 
needs and bring your protection 
up-to-date in a few minutes. Their 
services are an important part of 
complete insurance protection—so 
important thatthe Aetna FireGroup 
sells only through such agencies. 


Equally important to your peace of 
mind is the knowledge that when your 
insurance is with a capital stock com- 
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pany, it is backed by both a paid-in 
capital and surplus. You are never 
liable for assessment. 


Don’t Guess 
About Insurance 


CONSULT YOUR 
LOCAL AGENT 
or BROKER 


” 


¥ + 


We favor adequate preparedness for National Defense and recommend enlistment in the U. S. Army to eligible young men. 
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“The Old 
Coffee House”’ 

















THE PROVIDENCE WASHINGTON INSURANCE COMPANY HAD ITS INCEPTION HERE ON JANUARY 5, 1799 


T the close of the eighteenth century, the port of 
Providence was making a fair bid for the major share 
of the world commerce of the colonies. Larger and faster 
ships shortened the time required for the long voyages. Vessels 
from all nations loaded and discharged their cargoes at the 
busy wharves, but the locally owned ships were predominant. 


The venturesome nature of the business placed such a 
hazard upon the investment in ships and cargoes that, to safe- 
guard the owners against losses from the ever-present dangers 
of war, piracy and shipwreck, a need for some form of depend- 
able insurance was recognized. Many risks had been written 
by private underwriters who gathered in the Old Coffee House 
on Market Square between the years of 1790 and 1800; John 
Mason, being one of the most prominent, opened his office 
in 1794, 


The inadequacy of private insurance, however, was soon 
apparent and on January 5, 1799, the Providence Insurance 
Company, with a capital of $150,000, was organized with John 
Mason, President. 


The offices of the Company were located in the Old Coffee 


House, long since demolished. This was the logical place to 
center the business, for it was at this inn, and others like it, 


These Companies write the following classes of Insurance 


that the trade news of the day was discussed. Merchants met 
there to make their transactions, and it was mainly through 
these meetings that worldnews was spread. 


One of the first policies issued was for account of 


“Brown & Ives for Christopher Bentley $1,400 
on his adventure on the ship Ann & Hope from 
Providence to and from Canton (China) and 
back to Providence, specie out and goods back. 


January 16, 1799 Written at 222% 


The Washington Insurance Company had its first meeting 
on January 10, 1800, elected Richard Jackson, Jr., President. 
The company’s name was a measure of tribute to the memory 
of George Washington. 


From these two old New England Insurance Companies, 
the Providence Washington takes its corporate name. 


In 1803 the Washington Insurance Company appointed 
agents in New London, Conn., thus inaugurating the agency 
system so widely established today. The nationwide fair and 
friendly treatment accorded Providence Washington agents by 
the Company confirms its position as a true friend of agents. 


FIRE—TORNADO—OCEAN and INLAND MARINE 


and their allied lines AUTOMOBILE—FIRE, THEFT and COLLISION 


Providence Washington Insurance Company 


OF PROVIDENCE, RHODE ISLAND 


Incorporated 1799 ©@ 


Capital $3,000,000.00 


Anchor Insurance Company 


Incorporated 1928 


@ PROVIDENCE, RHODE ISLAND @ Capital $1,000,000.00 
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FAN MAIL 


a“ 


. . . the mail going into Hartford 
should pick up very materially 
immediately after you have dis- 
tributed this to your agents.” 


“If your agents don’t respond, I don’t know 
what it will take to get them interested in sell- 
ing insurance with the survey method.” 


‘You are certainly to be congratulated; it is 
some of the most outstanding material I have 
ever seen.” 


“.. . splendid collection of material that 
you have gathered together in your latest 
offering to agents, ‘Analyzing Insurance for 
Prospects and Clients.’ ”’ 


@ That is what they are saying about just 
one promotional activity of The National Fire 
Group—a thoroughly co-ordinated and com- 
prehensive drive on insurance analysis. 


@ Agents representing companies in The 
National Fire Group know that the ever-avail- 
able help of your National Fire Group Coun- 
selor, plus the highly effective new promo- 
tional material constantly provided by the 
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Home and Administrative Offices: 95 Pearl Street, Hartford, Connecticut 





FIRE 


NATIONAL FIRE INSURANCE COMPANY OF HARTFORD—TRANSCONTINENTAL INSURANCE COMPANY 
MECHANICS & TRADERS INSURANCE COMPANY—FRANKLIN NATIONAL INSURANCE COMPANY of NEW YORK 


Advertising Department, put them in excellent 
scoring position for the desirable clients that 
require hard digging to get. 


@ In particular, this Insurance Analysis pro- 
motion has outstanding possibilities when 
used according to specifications. Use it to the 
limit, and use your National Fire Group 
Counselor's services whenever he can help 
you on a Case. 


Your National Fire Group Counselor is expressly 
employed to give you all the co-operation and com- 
petent help you need. Use him to the utmost if you 
want to get the utmost in results. 





Western Department: 175 West Jackson Boulevard, Chicago— Pacific Department: 234 Bush Street, San Francisco 
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N. Y. Legislative 
Committee fo Hold 
Further Hearings 


Revised Standard Fire 
Policy, Compulsory Auto- 
mobile Liability Subjects 


NEW YORK—A meeting of the joint 
legislative committee on insurance law 
will be held Aug. 21-22 in the Sagamore 
hotel, Bolton Landing, Lake George, t» 
afford residents in the eastern section of 
the state opportunity to express their 
views regarding the proposed revised 
standard fire policy, and also as to the 
wisdom of setting up a compulsory auto- 
mobile liability insurance plan for New 
York. Assemblyman R. Foster Piper, 
Buffalo, is chairman. 

The fire policy will be taken up the 
first day, and compulsory liability the 
day following. The same subjects were 
considered under the direction of the 
committee at Utica in July. The idea is 
to hold sessions in different sections of 
the state so that all interested may be 
given opportunity to inform themselves 
upon the two important subjects, prior 
to the meeting of the legislature early 
next year. 


Considered by Commissioners 


Agitation for a revision of the stand- 

ard fire policy in this state began nearly 
two years ago, and a proposed new form 
was considered by the National Associa- 
tion of Insurance Commissioners at its 
annual convention in San Francisco in 
1939, and again at the Hartford gather- 
ing last June. 
_ Assemblyman Piper, who was present 
in Hartford, stated the people of New 
York were insistent in their demand for 
a revised fire contract, and he was most 
anxious that agreement as to its form be 
reached prior to the 1940 meeting of the 
legislature. 

Under the revised insurance code of 
the state, authority is given the insur- 
ance superintendent to compel use of a 
new form, if in his judgment such pro- 
cedure seems wise. In the light of the 
Opposition that has developed to the 
form of policy now proposed, it is held 
unlikely that it will be enacted into law, 
without at least being materially 
changed. 


Compulsory Bill Was Filed 


_The compulsory automobile liability 
bill now under review was sponsored by 
the insurance department in conjunction 
with a division of the department of tax- 
ation and finance, and was offered in the 
legislature in March. No effort was 
made to secure its passage, the primary 
Purpose being to direct public interest to 
the general subject and to test the reac- 
tion. 

.As was to have been expected, the 
measure so far has been both approved 
and condemned, the main objection 


Insurance Offices 
Study Situation 


Will Be Much Affected If 
Compulsory Military 
Service Prevails 


Insurance offices of all kinds are very 
much interested in the proposed federal 
military draft bill before Congress as it 
seems almost certain that some measure 
will be adopted. The present act largely 
concerns young unmarried men between 
21 and 31 years of age or those that have 
no dependents. However, the maximum 
military age will be established and all 
coming within the age limit must regis- 
ter, giving full information. 

In large offices it is estimated that 
about a fifth of the employes will be 
primarily affected, they being young, un- 
married men who are starting in busi- 
ness or have been with their concerns 
for a few years. Any drain on employes 
naturally will leave vacancies that will 
have to be taken care of in some way or 
other. It is proposed to make it obliga- 
tory on employers to hold positions open 
for those that are taken in the draft. 


Study the Effect 


Some offices already are beginning to 
count the effect so far as numbers and 
positions are concerned. Some have 
given notice that they will make up the 
difference in pay between what the gov- 
ernment allows and what they are paid 
at present. Others are fearful of under- 
taking any obligation of this kind, feel- 
ing that it might lead to more or less 
embarrassment and complications. 

Many of the insurance executives be- 
lieve that instead of making the compul- 
sory draft age between 21 and 31 inclu- 
sive, it should run between 16 and 21 in- 
clusive, before young men get started in 
their vocations. Any call to military 
service will create more or less disar- 
rangement not only to the men them- 
selves but to their emplovers. In some 
cases it will mean that if a creat num- 
ber of young men is called to the col- 
ors about the same time, vacancies will 
have to be filled in some way or other 
and this will be fraught with some diffi- 
culty, especially with the employers being 
obliged to take back the men who have 
gone into service. 


President Seeks Authority 


Inasmuch as President Roosevelt has 
requested congressional authority to call 
the members of the national guard for a 
year of intensive training, it emphasizes 
the fact that compulsory service is prob- 
ably at hand. The legislation proposed 
would permit the President to call up 
the national guard and other organized 
reserves. This will affect some of the 
offices not nearly so much, of course, as 
a general draft on those between ages 
21 and 31 who are not married nor have 
no dependents. 


seeming to hinge upon the reputed hard- 
shin that would be entailed in com- 
pelling farmers in the rural districts and 
others of modest means to pay for a 
type of coverage they have never carried 
heretofore, and which they fee] they do 
not need. Advocates of the measure 


Upper Peninsula 
Agents Elect Sage 


Ironwood, Mich., Man New 
President—More Than 150 
Attend Sessions 


NEW OFFICERS ELECTED 


President—R. J. Sage, Ironwood, 
state association executive committee- 
man. 

Vice-president—L. J. Lieberthal, Iron- 
wood, vice-president Ironwood Asso- 
ciation of Insurance Agents. 

Secretary—Miss Margaret Weymer- 
skirch, Bessemer. 

Treasurer—W. C. Smith, Wakefield, 
president of Gogebic County Associa- 
tion of Insurance Agents. 


MUNISING, MICH.—More than 150 
insurance men and their guests attended 
the 1940 convention of the Upper Penin- 
sula Association of Insurance Agents 
here. Sessions opened with a fire pre- 
vention dinner attended by more than 
400. Richard E. Vernor, Western Actu- 
arial bureau, Chicago, was the principal 
speaker. 

At the sessions on Saturday, speakers 
included C. N. Christiansen, assistant 
cashier Marshall & Ilsley Bank, Mil- 
waukee, on premium financing; H. 
Thompson Stock, Detroit, in charge of 
the correspondence course of the state 
association, and W. O. Hildebrand, sec- 
retary-manager of the Michgan associa- 
tion, Lansing, who gave a report on the 
state association. 

T. L. Mulcahy, special agent National 
of Hartford, Milwaukee, discussed in- 
land marine insurance and R. C. Hitch- 
on, state agent Pennsylvania Fire, Ma- 
rinette, conducted a question box at the 
afternoon meeting. 

Commissioner Emery 
was the banquet speaker. 
brand was toastmaster. 

Ironwood was chosen for the 1941 
convention, providing the state associa- 
tion does not hold its 1941 meeting on 
Mackinac Island. If it should, arrange- 
ments will probably be made for a joint 
meeting of the two groups. 

Mr. Hildebrand outlined the many 
activities of the state association, point- 
ing out the success obtained thus far in 
elevating standards of business produc- 
ers and eliminating the unfit. He paid 
high compliment to the Michigan de- 
partment for its cooperation, including 
certain rulings on part-timers and finan- 
cial institutions, as well as the continued 
stiffening of license requirements. He 
discussed the last legislative session and 
the apprehensions felt in regard to the 
1941 session. 

George Bortz, Detroit manager Fidel- 
ity & Deposit, spoke on the value of 
education. He commended highly the 
Michigan association’s educational pro- 

(CONTINUED ON PAGE 10) 


of Michigan 
W. O. Hilde- 


argue that the man who cannot afford to 
carry automobile liability insurance has 
no business to drive a car, for if and 
when he seriously endangers the life and 
property of others, there may be no re- 
course against him by the injured per- 
son, 


Highlight Preview 
of Agents’ Program 
for Annual Muster 


Busy Week Is Scheduled 
for National Association at 
Buffalo 


NEW YORK—The National Associa- 
tion of Insurance Agents has issued a 
preliminary statement giving some of 
the highlights of its program for the 
annual convention at the Statler Hotel, 
Buffalo, Sept. 16-19. The executive com- 
mittee as usual will be in continuous 
session starting Sept. 13 and going on to 
Sept. 20, the day after the meeting 
closes. At the annual meeting in Boston 
last year the committee met 13 times for 
a total of 43 hours in session. At the 
mid-year meeting in Wichita it con- 
vened 15 times for a total of 49 hours. 


Three Important Sessions 


On the first day, Monday, Sept. 16, 
three important sessions are scheduled 
to start simultaneously at 10 o’clock in 
the morning, including a major forum or 
clinic devoted to the profit motive, a 
meeting of the executive secretaries and 
managers of state associations, and a 
meeting of the executive secretaries and 
managers of local boards. 

The profit motive session is a direct 
outgrowth of the successful forum on 
the subject which was held as part of 
one of the main convention sessions at 
the mid-year meeting. It was decided 
at the Wichita meeting to enlarge on 
this special topic and have a special ses- 
sion devoted to it. 

Territorial conferences of national 
councillors will be held this year Mon- 
day afternoon instead of Tuesday, as 
heretofore. These groups include the 
eastern, middle western, southern and 
far western territories. 

The advisory council of the Business 
Development Office is scheduled to meet 
at dinner on Monday evening and will 
continue the type of review and discus- 
sion of the operations which proved to 
be so constructive at the Wichita meet- 
ing. 


Tuesday’s Activities 


The principal activities on Tuesday 
morning will consist of the annual meet- 
ing of the national councillors and a 
meeting of state association officers. 
There will be a joint luncheon of these 
groups. 

The major feature Tuesday afternoon 
will be a series of local board confer- 
ences to be held simultaneously. They 
include the first group up to 50,000 popu- 
lation; second, 50,000 to 250,000, and 
third, above 250,000. The committee on 
resolutions will hold its first meeting 
some time Tuesday afternoon. 

Breakfast conferences are scheduled 
for early Wednesday morning, the first 

(CONTINUED ON PAGE 10) 
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HOLC Gives Instructions to 


Owners Where 


The Home Owners Loan Corporation 
has sent to all home owners on whose 
property it holds mortgages revised 
form 198 as of Aug. 1. The revised form 
reads: 

“4. The amount and kind of insur- 
ance required by the corporation on your 
property at the expiration of the insur- 
ance now held by the corporation is as 
follows :” 

Here space is provided for showing 
the amount of fire insurance, and two 
other kinds of insurance, which may be 
filied in, that is, carried on the dwelling, 
garage and any other building insured. 
The form proceeds: 

“9. The monthly payment to your 
tax and insurance account for the in- 
surance listed above is $...... 

“3. Any insurance ordered by the 
corporation from its contract carrier at 
the expiration of insurance now held by 
the corporation will be limited to the 
amount and kind stated above.” 

Below this is space for the name and 
mailing address of the home owner ad- 
dressed. 


Further Information for Owner 


The lower half of the form, which 
is to be retained by the home owner for 
his information, reads as follows: 

“Your insurance in force now held by 
the corporation covering your property 
is shown below. We will not forward 
to you any further notice of expiration 
on this insurance.” 

Below this statement space is provided 
for showing the policy numbers, the 
company or companies carrying the in- 
surance, its term, the expiration date, 
the amount of fire insurance and any 
other insurance carried on the various 
buildings. The form continues: 

“You are advised until further notice: 

“7. Tf, on any of these expirations, 
you want to renew the insurance which 


Plans Made for Convention 
of the Indiana Agents 


INDIANAPOLIS—At a meeting of 
the officers and directors of the Indiana 
Association of Insurance Agents it was 
decided to hold the annual meeting in 
this city Oct. 29-30. W. C. Meyers of 
Evansville, the president, has appointed 
a general committee with H. J. Spier of 
Indianapolis as chairman, and one from 
each of the other 12 districts as mem- 
bers of the general arrangements com- 
mittee. Walter Lupke of Fort Wayne 
is chairman of the program committee. 
An advisory committee composed of 
past state presidents and three members 
from each of 12 districts, a publicity 
committee composed of three members 
from the 12 districts of the states have 
been appointed. 

The Indiana association is holding a 
series of district meetings in the state, 
starting Aug. 1 and ending Aug. 19. 
The leaders in the various counties in 
each district will meet with Executive 
Secretary H. E. McClain. During the 
present year the Indiana association has 
added more new members than any 
other state and there is still an active 
campaign going on to gather in mere. 
Plans are being laid for the legislative 
work as the general assembly will meet 
in January. 








Quits Insurance Activities 


KANSAS CITY, KAN.—In‘ a letter 
to all of its members dated July 22, F. C. 
Manne, manager of the Kansas Service 
Grocers, gave notice that his organiza- 
tion had ceased its insurance activities 
and advised members to make other ar- 

_ rangements for insurance coverage upon 
expiration of existing contracts. 

Previously, the Kansas Service Groc- 
ers had been one of the local groups par- 


Loans are Made 


is expiring you may obtain such insur- 
ance directly from your agent and de- 
liver it to the corporation. Such insur- 
ance must be accompanied by a receipt 
for payment of your premium in full for 
three years. In the event that you ob- 
tain and deliver, at its expiration, ac- 
ceptable insurance in the full amount re- 
quired by the corporation, the monthly 
payment in your tax and insurance ac- 
count for insurance may be suspended 
by the corporation. 


HOLC Will Order Insurance 


“9 Should any of the insurance listed 
above expire and you do not send to the 
corporation acceptable renewal insur- 
ance, the corporation will order, without 
further notice to you, insurance from its 
insurance carrier, only up to the amount 
of our requirements as shown above. If 
the insurance remaining after the expira- 
tion of one or more of the policies 
shown above equals or exceeds the re- 
quired amount of insurance, no insurance 
will be purchased for you by the cor- 
poration. When insurance is purchased 
by the corporation, payment will be 
made from funds in your tax and in- 
surance account or otherwise to any 
agent or company for insurance pur- 
chased directly by you. 

“3 All insurance purchased directly 
by you covering this property must have 
a proper mortgage clause attached and 
be forwarded to the corporation.” 

With this information in the hands of 
the home owner, his insurance agent will 
be enabled to advise him not only how 
much insurance he will be required to 
carry to protect the interest of the 
HOLC but the agent also can tell 
how much would be needed to cover the 
interest of the owner. It also will en- 
able the agent to advise as to other 
insurance which the owner might need 
or which it might be advisable for him 
to carry. 





ticipating in the insurance program of 
the NROG Insurance Agency. 

Credit for this victory in the KSG 
must be given to the Kansas City, Kan., 
local board and Louis Cohen, chairman 
of the committee working toward such 
cessation of insurance activities by KSG 
since last October. 





Dr. H. G. Witmeyer, father of F. H. 
Witmeyer, superintendent of agencies of 
the Excelsior of Syracuse, N. Y., died 
Sunday at his home in Parkersburg. 


Cooney Optimistic, Sees 
1940 as Biggest Year 





SAN FRANCISCO—John R. Coo- 
ney, president of the Firemen’s group, 
who was in San Francisco en route to the 
head office after attending the annual 
meeting of the Royal Plate Glass & 
General at Vancouver, B. C., has little 
patience with those ~ho see nothing but 
disaster and hard times ahead. He 
pointed out that many business con- 
cerns today are making more profit than 
ever before, that many companies, both 
insurance and otherwise, are piling up 
business increases unparalleled in their 
history and that as far as his own com- 
panies are concerned, 1940 will be the 
biggest in their history. The first six 
months of this year his companies, na- 
tionwide, showed an increase of 13 per- 
cent over last year, and the Pacific Coast 
department, under the management of 
Vice-presidents Fred W. Sullivan and 
W. W. Potter, shows an increase of 17 
percent. 

He was met in Vancouver by Mr. and 
Mrs. Sullivan, Mr. Sullivan also attend- 
ing the annual meeting of the Royal 
Plate Glass, which is a member of the 
Firemen’s group. 


Herschede Made Treasurer 
of National Underwriter 


Many old friends of THE NATIONAL 
UNDERWRITER and of the late E. J. Wohl- 
gemuth, founder of the paper and of 
the insurance publishing company under 
that name, will be interested in the fact 
that John Z. MHerschede has been 
elected treasurer of the company and 
has assumed his new duties at the Cin- 
cinnati office. Mr. Herschede was mar- 
ried recently to Miss Betty Wohlge- 
muth, only child of Mr. Wohlgemuth. 
He is a well trained young business 
man, who has already made his mark 
with the Frank Herschede Company, a 
leading jewelry firm and one of the 
oldest in Cincinnati. He is of the third 
generation in that firm. 


Milwaukee Board's Outing 


MILWAUKEE—Members of the 
Milwaukee Board, their solicitors, Wis- 
consin field men, company and western 
department officials will join in the an- 
nual golf tournament and picnic of the 
board at Woodmont Country Club, near 
here, Aug. 7. The picnic committee is 
composed of Elson Weil, chairman; 
Ralph Martin, William Koch, Joseph 
Grundle, William Calhoun, H. L. Bar- 
ren, Robert Pittelkow and A. S. Walish. 

Golf, horseshoe pitching and other 
more or less strenuous indoor and out- 
door events will be provided with a din- 
ner in the evening. 














Preliminary announcement made of 
some of features of forthcoming meet- 
ing of National Association of Insrrance 
Agents at Buffalo. Page 3 


Further hearing to be held Aug. 21-22 
on revised standard fire policy and com- 
pulsory automobile liability proposals, 
by New York legislative committee on 
insurance law, in Sagamore hotel. Bol- 
ton Landing, Lake George. Page 3 


Federal government activities in field 
of live stock insurance are attracting 
much interest. Page 5 


Meserole group’s head office staff is 
rearranged, with C. V. Meserole chair- 
man, Bowden vice-chairman, re- 
taining general supervision. Page 5 


Upper Peninsula Association of Insur- 
ance Agents holds annual meeting at 
Munising, Mich. R. J. Sage elected pres- 
ident. Page 3 


Home Owners Loan Corporation an- 
nounces the procedure which will be 
followed in the future in connection 
with its insurance accounts. Page 


Much interest is being taken in the 
federal military compulsory draft pro- 
posal before Congress in view of its ef- 
fect on the employment situation. 

Page 3 

E. Vernon Roth is elected secretary of 
Surety Association of America. 

Page 17 


Tentative plans for mid-year meeting 
of National Accident & Health Associa- 
tion in Indianapolis Jan. 28-29 are an- 
nounced. Page 17 

Tuition indemnity brought to U. S. 
from England by A. W. G. Dewar and 
developed for Ocean Accident mainly in 
east. Page 15 

“Coronet” magazine of Chicago un- 
covers unlicensed insurance rackets, 

Page 15 

Ruling on interstate workmen’s com- 

pensation risks issued by Compensation 


Insurance Rating Board of New York. 
Page 16 
Continental Casualty shows snvlendid 
gains for the first six months. Page 18 
Speakers are announced for the an- 
nual meeting of the Michigan Associa- 
tion of Insurance Agents, Page 25 


The Seaboard Surety of New York is 
entering the patent insurance field. 


Page 
Virginia department makes important 
ruling on commissions under counter- 
signature law. Page 4 


The Hartford Accident announces that 
C. W. Collier has been appointed super- 
intendent of the compensation and _ lia- 
bility department and N. J. Brown, head 
of the personal accident department at 
the head office. Page 21 

Details of Illinois automobile assigned 
risk plan effective Sept. 1 announced by 
Insurance Director Palmer. Page 17 


Important Ruling 
on Commissions in 


Virginia Statute 


RICHMOND, VA.—-The Virginia in. 
surance department holds in response ty 
a request for administrative ruling as to 
the proper interpretation of the words 
“resident agents or agency’s commis- 
sion” as used in the first paragraph of 
section 4226-A of the code of Virginia 
dealing with the question of what com- 
mission resident agents or agencies may 
allow to non-resident brokers on busi- 
ness brokered through them, that the 
words should be construed to mean the 
customary so-called “producer’s com- 
mission” paid to local or producing 
agents on contracts of insurance or 
surety similar to that being brokered 
and providing the same coverage. 

It is provided in the section of the 
code in question which embodies the 
Virginia countersignature act that the 
resident agent or agency in Virginia may 
allow or pay to licensed non-resident 
brokers on exchange of business a com- 
mission not exceeding 50 percent of the 
resident agent’s or agency’s commission 
allowed on such business. 





Insurance Loss in Camden 
Fire May Be $2,000,000 


CAMDEN, N. J.—The worst fire in 
Camden’s history, which destroyed the 
chemical manufacturing plant of the R. 
M. Hollingshead Company, caused an 
insurance loss which it is estimated may 
reach if not exceed $2,000,000. 

In addition to destroying the plant, 
the blaze also razed 32 dwellings and 
damaged 31 others in the vicinity. An 
explosion, supposedly generated by 
spontaneous combustion due to heat, 
started the fire. The Hollingshead plant, 
a five-story brick structure, occupied 
almost two-thirds of a block. Beidler & 
Bookmyer, Philadelphia agency, carried 
the insurance on the plant. In addition 
to blanket fire coverage on the building, 
Hollingshead also carried use and occu- 
pancy. 


Montgomery at Cincinnati 
CINCINNATI—V. L. Montgomery, 
formerly assistant manager of the west- 
ern department of the North America, 
has been appointed manager of the Cin- 
cinnati regional service office, succeed- 
ing Walter Millar, who has been as- 
signed to duties in the home office. Mr. 
Millar has been in charge of the office 
since it was opened about a year ago, 
coming from Chicago, where he had 
been assistant manager of the western 
department. Mr. Montgomery previous- 
ly traveled Ohio territory for the North 
America where he was stationed nine 
years as special agent, first at Columbus 
and later at Cincinnati. The office has 
supervision over southern Ohio and In- 
diana and Kentucky and Tennessee. 





Eagle Star's Statement 


The home office statement of the 
Eagle Star of London shows paid up 
capital, £3,350,000; general reserve fund, 
£2,500,000; fire insurance fund, £436; 
673; casualty fund, £1,138,626; marine 
fund, £481,794; life fund £15,330,878. 
Its total resources are £26,946,775. Its 
premium income for all business except 
life was £3,681,050, the life income 
being £1,301,638. 





Colorado Agents Meeting Time 


The date of the annual meeting of the 
Colorado Association of Insurance 
Agents has been changed to Sept. 13-14 
at the Broadmoor Hotel, Colorado 
Springs. 


Cincinnati Fire Losses 

Fire losses in Cincinnati for the first 
six months showed an increase over the 
same period in 1939, as did _ losses 
throughout the country. This year, the 
loss has been $275,500, as compared with 
$250,575 during that period in 1939. 
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Federal Insurance 
Projects Receive 
Much Attention 


Agricultural Finance 
Review Discusses Live 
Stock and Crop Indemnity 


The “Agricultural Finance Review” 
put out by the U. S. Department of 
Agriculture, has an article by R. A. 
Griffin, associate agricultural economist, 
telling about three insurance associa- 
tions, one in Mississippi, one in Louisi- 
ana and one in Arkansas, that have been 
organized to furnish live stock insurance 
to clients of the Farm Security Admin- 
istration. They were sponsored by that 
body. Mr. Griffin says that the estab- 


lishment of this insurance is the first 
important development in general live 
stock insurance since the early 1920's 
when there were about 30 private com- 
panies in the United States writing this 
type. This number has dwindled, he 
said, to only one company and three 
or four small mutuals writing the busi- 
ness. He said that it is possible that a 
considerable portion of the live stock 
insurance now written is on breeding 
stock and other high value animals. 


Live Stock Insurance Needed 


The author said the live stock insur- 
ance protection is needed most by those 
who have a large proportion of their 
capital invested in a few animals. For 
the most part clients of the FSA in 
the southern states are always in the 
class of farmers needing live stock in- 
surance, he points out. 

The Farmers Mutual of Jackson, 
Miss, was the first one to be established, 
being incorporated under the Mississippi 
laws and licensed to do business in 
January, 1939. This took over the busi- 
ness of the replacement fund, which had 
been in existence for about two years. 
The Farmers Mutual insures live stock 
only for clients of the FSA. Excess 
of income over losses and needed re- 
serves is to be returned to the member- 
ship as patronage dividends. 


Two Concerns Licensed 


The Live Stock Replacement Associa- 
tion of New Orleans was incorporated 
under the laws of Louisiana in January, 
1939, and the Arkansas Live Stock Re- 
placement Association of Little Rock 
was incorporated under the Arkansas law 
in June, 1939. Live stock insured in 
these three associations, Mr. Griffin 
states, includes only work stock and live 
stock sires. In Arkansas and Louisiana 
animals must not be over 10 years old 
at the time the insurance is written and 
the maximum amount on one animal is 
$600. Coverage in Mississippi is two- 
thirds of the appraised value and the 
premium is 5 percent of that value or 
7.5 percent of the coverage. In the 
other states the coverage is 80 percent 
of the appraised value and the premium 
is 4.5 percent of that value or 5.6 per- 
cent of the coverage. There is also a 
membership fee in these states. Polli- 
cies in all three states carry an assess- 
ment clause. This is limited to the 
amount of one cash premium. Premium 
rates are the same for all types and 
ages of animals. The author says that 
records are being kept and the experience 
by types and agents will no doubt pro- 
vide a basis for the development of 
premium rates by ages for the different 
types if this is found desirable in the 
uture, 

Associated with this insurance in 

Ississippi was a provision for veterinary 
Service to be paid by a fixed annual 


Upper Peninsula Agents’ New Officers 








This picture shows, left to right, R. J. Sage, Ironwood, elected president of the 
Upper Peninsula Association of Insurance Agents at its annual meeting in Muni- 
sing, Mich.; L. J. Lieberthal, Ironwood, vice-president, and W. C. Smith, Wakefield, 
treasurer. Miss Margaret Weymerskirch, Bessemer, who was not present when the 
photograph was taken, was elected secretary. 














charge. Under the corporate setup now 
in use in Mississippi the furnishing of 
this service as a part of the insurance 
contract is not authorized. 

Experience in Mississippi with the re- 
placement fund during more than two 
years prior to 1939 showed that indem- 
nities paid under the two-thirds coverage 
plan amounted to about 4% percent of 
the total appraised value of the insured 
animals. Last year 29,374 animals were 
insured and claims were paid on 1,699. 
Losses were paid in Mississippi last year 
on 5.8 percent of the insured animals 
and amounted to about 77 percent of the 
earned premium. 

Experience of the other two states is 
not sufficient to warrant any deductions. 
Mr. Griffin says, “This development in 
live stock insurance is too new to be 
evaluated fully. It would appear that its 
application to farmers, whose opera- 
tions are supervised, should contribute 
substantially to the success of the under- 
taking. Although limited at the present 
to the clients of the FSA, it is probable 
that general live stock insurance is 
needed by many other low income farm- 
ers. The experience of the three asso- 
ciations should indicate in time the fea- 
sibility of this type of insurance and the 
possibilities of a wide application.” 


Crop Insurance 


Federal Crop Insurance Corporation 
has about completed payments under the 
1939 program. The total claims paid 
were slightly over 10,000,000 bushels 
representing payment on about one-third 
of the policies. The heaviest losses were 
paid in the central and southern plains 
area where the wheat crop was poor. 
The excess of indemnities paid over pre- 
miums collected in South Dakota, Ne- 
braska, Kansas, Oklahoma and Texas 
amounted to about 3,440,000 bushels, a 
figure approximately equal to the total 
excess for the country as a whole. 

The volume of insurance for 1940 is 
more than double that for 1939. There 
are about 378,000 insurance contracts on 
the 1940 crop as compared with 166,000 
in 1939. Premiums on the 1940 crop 


Test Non-Admitted Company 
Reinsurance Law in Ohio 


COLUMBUS, O.—The Ohio depart- 
ment reports that a test case will be 
instituted to determine whether or not 
an insurance company licensed in Ohio can 
carry reinsurance with Lloyds of London 
or with any other carrier not licensed in 
Ohio. The attorney-general has ren- 
dered an informal opinion that com- 
panies operating in Ohio cannot legally 
place reinsurance with other companies 
unless such companies are admitted in 
Ohio. A number of companies having 
contracts for reinsurance in Lloyds and 
other non-admitted companies maintain 
that if such contracts are bought out- 
side the state, the Ohio law has no 
jurisdiction. The state law, however, 
forbids companies authorized to do busi- 
ness in Ohio to place reinsurance con- 
tracts with non-admitted companies. In- 
surance superintendent Lloyds an- 
nounces that as long as the law is on 
the books and valid, he will, on the ad- 
vice of the attorney-general, enforce it. 
The proposed suit will determine its 
constitutionality. 








amounted to nearly 15,000,000 bushels as 
compared with a little less than 7,000,00v 
bushels last year. About 90 percent 
of the premiums on the 1940 crop was 
paid by means of an advance by Secre- 
tary of Agriculture out of payments 
being earned by the assured under the 
agricultural conservation program. The 
total advances for premiums on the 1940 
crop amounted to over $9,000,000. 

The total number of contracts in all 
states last year was 165,770, the amount 
of premiums being 6,694,503 bushels, the 
wheat acreage insured being 7,237,227, 
the total insured production being 60,- 
871,779 bushels. There were 55,823 
cases where loss was paid amounting to 
10,155,760 bushels and 2,610,433.7 acres. 





Plan now to make the Black Cat Club 
on Hoodoo Day by selling accident and 
pealte. Your company can give you de- 
tails. 


Meserole Group Has 
Rearrangement of 


Head Office Staff 


Founder Is Chairman, 
Bowden Vice-chairman, 
with General Supervision 


NEW YORK—Under a rearrange- 
ment of the official staff of the Meserole 
group, which includes Pacific Fire, 
Bankers & Shippers and Jersey of New 
York, the new slate is: C. V. Meserole, 
chairman; L. R. Bowden, vice-chairman; 
A. E. Hancock, president; L. P. Tre- 
maine, S. G. Amerman and R. S. Oel- 
lers, vice-presidents; A. R. Matthews, 
vice-president and secretary. 

_H. B. Lamey, Jr., who has been a 
vice-president of each of the associated 
companies for a number of years, de- 
clined reelection as an official to the 
regret of his associates, but continues 
as a director. All of the executives 
named have been connected with the or- 
ganization virtually since its formation 
and have been factors in its upbuilding. 

_C. V. Meserole, the directing head 
since creation of the group in 1915, will 
continue to exercise general supervision 
over its activities, though both he and 
Mr. Bowden will be relieved of many 
routine executive duties by Mr. Hea- 
cock. : 

‘The latter became associated with the 
office in 1921, after a valuable field ex- 
perience in the middle west. He was 
elected assistant secretary of the com- 
panies in 1924, advancing to vice-presi- 
dent eight years later. 

Both Mr. Amerman and Mr. Oellers 
have been connected with the organ- 
ization since its launching, and have 
been secretaries for the -past six years. 
Mr. Matthews’ service dates from 1920. 
He became an assistant secretary in 
1925, and secretary in 1934. Of the 
companies in the group the oldest is 
the Pacific Fire, formed in 1851; the 
Jersey dates from 1910, and the Bank- 
ers & Shippers from 1918. 





Final Dividend Soon on 
Defunct K. C. Reciprocal 


It is expected that the defunct Manu- 
facturing Lumbermen’s Underwriters of 
Kansas City, well known reciprocal, will 
soon be able to end its liquidation. H. 
E. Hogan is agent in charge of the 
liquidation, acting on behalf of the Mis- 
souri insurance department. He states 
that fourth class claimants may expect 
a dividend within the next 30 or 60 days. 
The payment, it is estimated, will be 
about 70 cents on the dollar. Fourth 
class claims numbering more than 8,000 
cover unearned premiums, etc. All hear- 
ings have been completed by the com- 
missioners of claims and their reports 
are now being prepared. All first, sec- 
ond and third class claims covering ad- 
ministrative and liquidation expenses, 
taxes and losses have been paid in full. 





Paul Haid Will Give Address 


Paul E. Haid of New York City, 
president Insurance Executives Asso- 
ciation, will be one of the chief speakers 
at the annual meeting of the Ohio Asso- 
ciation of Insurance Agents at the Hol- 
lenden Hotel, Cleveland. He will give 
his talk Oct. 2. 

B. R. Walinder of Chicago, assistant 
manager of the farm department of the 
America Fore, will speak on Oct. 1 on 
“The Outlook for the Farm Writing 
Agent.” 
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Blue Goose Grand 
Nest Plans Told 


The Blue Goose grand nest meeting 
will be held in Philadelphia Aug. 20-22. 
Convention headquarters will be in the 
Benjamin Franklin hotel. 

Paul M. Fell, general convention 
chairman and past most loyal gander of 
Penn pond, has announced details of 
the program arranged by Penn pond 
and its co-hosts, the Chesapeake, Em- 
pire State, New England, New York 
City and West Virginia ponds. 

Grand nest officers will hold a series 
of meetings Aug. 19, followed by open 
house festivities in the hotel ballroom 
that evening, The registration desk 
will open Tuesday morning and that 
afternoon delegates and their friends 
will choose between taking part in the 
international golf tournament or joining 
in a sightseeing tour of historic Valley 
Forge. A dinner and entertainment in 
the hotel’s garden terrace will conclude 
Tuesday’s program. 


Convention Opens Aug. 21 


The convention proper will get un- 
der way Wednesday morning with wel- 
comes to Philadelphia by C. H. Grake- 
low, city director of supplies and pur- 
chases, and . Lewis, most loyal 
gander of the Penn pond. ,) R. Know- 
lan, most loyal grand gander, will make 
the response. 

Wednesday morning, after non-mem- 
bers have withdrawn, the New York 
City pond will stage a model initiation. 
Most Loyal Grand Gander Knowlan 
will make his official address, followed 
by the reports of Grand W ielder R. A. 
Kenzel and several standing committees. 
A sightseeing tour has been arranged 
for the afternoon, followed by dinner 
and entertainment. 

The concluding day’s program opens 
with the annual memorial service. The 
regular business session will follow, con- 
cluding with the election and installa- 
tion of grand nest officers and the se- 
lection of the 1941 convention site. The 
good-fellowship banquet Thursday eve- 
ning will wind up the convention. 


Philadelphia Committees 


Assisting General Chairman Fell in 
preparation of the convention program 
have been William Thorpe, committee 
* secretary, and the following sub-com- 
mittee chairmen: Credentials, T. L. 
Geraghty; decorations, W. J. Stewart; 
dinner, J. Wilkie; entertainment, 
H. B. Nelson; favors, William Thorpe; 
finance, W. B. Albertson; golf, E. C. 
McAuliffe; hotel, W. R. Lewis; ladies, 
Ralph Tilton; memorial, W. A. Munns; 


ritual, Philip Winchester and Robert 
Dunn; program, B. L. Gregory; pub- 
licity, Horace Wiedenmann; reception, 


G. B. Mattson; registration, J. H. Ger- 
main; transportation, J. H. Woodward, 
aE 





Pacific Northwest Field Men Meet 


SEATTLE—Washington and Oregon 
field men attended the mid-year meet 
ing here of the Special Agents Associa 
tion of the Pacific Northwest. Lloyd J. 
Beattie, Home of New York, president 
western Washington division, presided 
over the business sessions. A report on 
Oregon conditions was given by John 
E. Meek, Fireman’s Fund, newly-elected 
vice-president of the Portland group. 
Lynn M. Latta, Travelers Fire, chairman 
western Washington division educational 
committee, reviewed the fieldmen’s suc- 
cessful educational program recently 
completed, and announced tentative plans 
for a new series to be held this fall. 


Mays, North in Los Angeles 


LOS ANGELES—M. W. Mays, as- 
sistant director of the Business Develop- 
ment Office, and H. P. North, Pacific 





Coast director, spoke at a joint meeting 
here of the officers and the executive, 
public relations and B. D. O. committees 
of the Southern California Fire Under- 
writers Association. The purpose of the 
meeting was to formulate plans for the 
work of the association for the coming 
fall and winter season, and also to have 
its plans coordinate with the B. D. O. 
schedule. 


N. J. Special Agents Dinner 

NEWARK—tThe New Jersey Special 
Agents Association will hold a dinner- 
meeting at the Spring Brook Country 
Club Aug. 5. New committees have been 
announced, The executive committee in- 
cludes the officers and A. C. Bachman, 
J. F. Luehs and G. H. Buckingham. 


Push Beale for Grand Nest 


Decision to support C. L. Beale, state 
agent Yorkshire, most loyal gander 
Texas Blue Goose, as a grand nest can- 
didate, was made by committees of the 
North Texas, Alamo and South Texas 
ponds, it was announced at the annual 
family picnic of Texas pond held at 
Lakewood Country Club near Dallas. 















Mr. Beale stated it is planned to make 
the picnic an annual affair. 





C. D. King, special agent for Crum & 
Forster, Denver, underwent an emer- 
gency operation for appendicitis. He is 
making satisfactory progress towards 
recovery. 

Oregon Blue Goose Monday lunch- 
eons have been discontinued for the sum- 
mer. Meetings will be resumed Sept. 9. 


NEW YORK 


KRONIMUS IS CREDIT HEAD 


Ernest Kronimus, examiner in the 
southern division of the Home of New 
York head office, has been placed in 
charge of the credit department, assum- 
ing the duties of the late William Millar, 
assistant secretary, who died July 20. 
Mr. Kronimus joined the Home in 1907 
after nine years’ experience with a New 
York brokerage firm. 














N. W. NATIONAL WINNER 


The Northwestern National of Mil- 
waukee won its suit in mandamus filed 
in New York to compel the insurance 
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department to issue it a license, the New 
York supreme court upholding the com- 
pany. The action was brought last May 
after the department had refused to 
grant a license on May 1. The company 
is operating under license ordered by the 
court until the issue has been decided. 

The Northwestern National states 
that its license was refused because it 
paid to “certain selected brokers a 
higher rate of commission for specially 
good business.” The company has not 
been willing to accept any and all busi- 
ness but has desired to pick and choose, 

It claims the insurance superinten- 
dent “does not venture to promulgate 
any general rules as to rates of commis. 
sion to be paid brokers. In fact the 
superintendent admits that the law does 
not give him any direct control in that 
regard. He seeks, however, to control 
the commissions indirectly ‘through the 
power given him to revoke licenses or 
refuse to renew licenses.” 

The chief argument in support of the 
contention of the insurance department 
is that as a new insurance code became 
effective Jan. 1, arguments based on the 
old law would merely confuse the issue 
and would not serve any purpose. The 

1939 action was brought under the in- 
surance law, now repealed or so changed 
that a determination of rights and 
powers at this time would be purely aca- 
demic. 





Finding prospects for sales is a matter of simple deduction. 


First we advertise nationally- 


-reaching 2,000,000 persons each 


month. This advertising brings in thousands of inquiries — 
which are passed along to our agents. Our agents develop these 
inquiries into likely prospects with the help of our coordinated 
direct mail material. And finally these prospects are sold poli- 
cies by sales methods suggested in our monthly house organ 


The Employers’ Pioneer. 








Can You Solve This Mystery 
How to get more business is a mys- 
tery that every agent wants to solve. 
Yet if you read our magazine “The 
Employers’ Pioneer” 
articles loaded with valuable clues. 
Get a free copy now. Simply write 
to the Publicity Department. 


The 


you'll find 
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EMPLOYERS’ GROUP 


110 Milk Street, Boston, Mass. 


THE EMPLOYERS’ LIABILITY ASSURANCE CORPORATION, LIMITED 
THE EMPLOYERS’ FIRE INSURANCE CO. — AMERICAN EMPLOYERS’ INSURANCE CO. 
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The Cowboy has no Monopoly On Romance 


There are some men, the cowboy, the aviator, the sailor, for example, 
whose work seems more romantic and interesting than the general run 
of jobs. 

But these men have no monopoly on romance. There are enough 
stories of human interest, pathos and self sacrifice in the memories of 
any one of our veteran agents to fill a book. 


The aviator and the sailor contend with the elements; the cowboy 
handles animals; but the insurance salesman comes face to face with 
the most interesting thing in the world: human nature. He steers 
men in the direction they ought to go, helping them to achieve their 
ambitions, in spite of obstacles and temptations. He renders the 
greatest service a man can give his fellow men; he helps them to help 
themselves. 


THE TRAVELERS 


The Travelers Insurance Company 
The Travelers Indemnity Company 
The Travelers Fire Insurance Company 
The Charter Oak Fire Insurance Company 
Hartford, Connecticut 
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CHICAGO 


AGREE ON LLOYDS TAX BILL 





London Lloyds finally has reached an 
agreement with the Chicago city as- 
sessor on a basis for settling the old 
suits that have been hanging fire for 
a long time to collect back taxes on 
fire insurance premiums, in which a 
very large total was demanded by the 
city extending back over many years. 
An agreement was reached by John S. 
Lord, attorney-in-fact in Illinois, and 
J. S. Clark, assessor, under which Lon- 
don Lloyds will pay $11,193 tax on fire 
premiums received in the period 1912- 
1930, inclusive. The two interests will 
confer later on a basis for paying the 
tax for the period 1930-1940, and here- 
after, Mr. Lord will file an annual re- 
turn showing the amount of fire pre- 
miums collected in the city, which it is 
believed will be very small. London 
Lloyds no longer writes fire insurance 
in Illinois, except such as may be 
found in surplus line contracts and vari- 
ous all risk forms. While authorized 
by its Illinois license to write automo- 
bile, London Lloyds never has filed 
rates for this line and does not write it 
in the state. Also, while the household- 
ers comprehensive contract is written, 
this is ex-fire. 

According to John Lord, London 
Lloyds was not mentioned in section 
30 of the Illinois insurance law relating 
to foreign corporations and therefore 
is not subject by statute to pay the tax. 
However, under Mr. Lord’s direction in 
the state, the policy is to go along with 
authorities on any reasonable basis. In 
line with this, he agreed to pay a reason- 
able tax, not only on the past items, but 
in future. 

The tax suits were initiated by H. G. 
Seeley, who convinced the city and 
county officials that they could collect 
a very large total, running into the mil- 
lions, from all foreign fire companies 
operating in the city, covering a period 
back to 1892. Back assessments against 
the companies based on Seeley’s calcu- 
lations of the amount that should have 
been filed in all of those years have 
been regularly made since 1931, and it 
is said that the back taxes for the period 
1892-1917 will be assessed again in the 
near future. 

The companies for many years felt 
that they were not subject to the tax 
and therefore did not file. The tax 
against London Lloyds agreed upon 
for the period 1912-1930 was calculated 
on the basis of a memorandum recently 
made by Mr. Lord showing fire insur- 
ance receipts in that period. 


WORK BEING CONSOLIDATED 


The western department of the North 
America in Chicago is now almost dis- 
mantled, all the divisions being moved 
to the home office except the Chicago 
metropolitan and the Rocky Mountain 
field staffs. Within a short time these 
will have been disposed of, leaving the 
district regional office in Chicago. The 
activities of the North America will be 
largely confined to the 10th floor, 209 
West Jackson boulevard, giving up the 
12th and 11th floors, although there will 
be some employes on the ninth floor. 
The Indemnity of North America west- 
ern office is on the 10th floor. 





National Union Dividend 

PITTSBURGH—The National Union 
Fire declared a dividend of $1.50 per 
share and an extra dividend of $1 per 
share, both payable Aug. 19 to stock- 
holders of record at close of business 
Aug. 6. 








James Cozzie, recently with the Chi- 
cago agency of Childs & Wood, has 
joined the staff of the Associated Avia- 
tion Underwriters at its headquarters of- 
fice in New York. For the past 10 years 
he has made an especial study of avia- 
tion insurance and kept informed as to 
its every development. 


Mutuals Hold Aggressive 
Coast Meetings, Hear Buyer 


The Profit Motive Institute and the 
Business Development Office came in 
for unfavorable treatment at the Pacific 
Coast mutual conferences sponsored by 
the American Mutual Alliance. Two- 
day meetings were held at Los Angeles 
late last week and at San Francisco this 
week. Plans were laid to oppose a pro- 
posed monopolistic state compensation 
tund in California. Proposed new fire, 
liability and automobile policies, the in- 
land marine situation and the fire insur- 
ance rating situation in California were 
discussed. 

E. L. Poor, Chicago, editor “Journal 
of American Insurance,” denied that mu- 
tual insurance is part of a new consumer 
cooperative movement. He said that 
mutual insurance is over 180 years old 
and came into being long before Karl 
Marx was born. A. B. Kelly, Chicago, 
attorney American Mutual Alliance, pre- 
dicted substantial increases in fire and 
casualty premiums as a result of the re- 
armament program and said that mu- 
tual companies are ready to place all of 
their resources at the disposal of indus- 
try and the government for the elimina- 
tion of preventable loss. 


Buyer on Program 


At the San Francisco meeting, A. P. 
Lange, insurance manager Hale Brothers 
Stores, prominent San Francisco house, 
who has been an outspoken critic of 
companies for years, praised the mutuals 
for writing comprehensive insurance on 








THE FRIENDLY POEMS OF EDGAR GUEST 





FRIENDSHIP 


You do not need a score of men to laugh 
and sing with you; 

You can be rich in comradeship with just a 
friend or two. 


You do not need a monarch's smile to light 
your way along; 


Through weal or woe a friend or two will 
fill your days with song. 


So let the throng go on its way and let the 
crowd depart; 


But cne or two will keep the faith when you 
are sick at heart; 


And rich you'll be, and comforted, when gray 
skies hide the blue, 


If you can turn and share your grief with 
just a friend or two. 


EDGAR A. GUEST 
(©. Used by perm. Reilly & Lee Co., Chicago.) 


That Friendly Company 


SECURITY FIRE INSURANCE 
COMPANY 


DAVENPORT, IOWA 
Protection Since 1883 


(Reduced reprint from a series of calendar- 
blotters sent monthly to our agents and prospective 
agents.) 


buildings and contents on the Pacific 
Coast. He assailed stock company ex- 
ecutives for seldom attending Pacific 
Coast insurance buyers’ meetings and 
said that underwriters should be glad 
to consider any form of protection 
needed by a business man and should 
solicit the cooperation of buyers if it is 
necessary to remove legal restrictions 
on the writing of any particular cover. 
While admitting that product liability 
insurance has been greatly improved in 
the past few years, Mr. Lange said that 
policies usually written are still not com- 
plete and are often ambiguous. He criti- 
cised the limitation of coverage to acci- 
dents occurring in the United States and 
Canada, saying that claims brought in 
this country based upon occurrences in 
Mexico, Cuba or other places visited by 
tourists should be covered. He said 
that insurance men should give the 
buyer credit for what he knows about 
his own business and that it is “neither 
conceit nor exaggeration to say, as it has 
often been said, that many salaried in- 
surance buyers know more about insur- 
ance than the average insurance official 
or underwriter knows about merchandis- 


ing, manufacturing or banking.” 

Other speakers at the San Francisco 
meeting were F. A. Golds, Napa, presi- 
dent California State Association of 


‘County Mutual Insurance Companies; 


Sidney Weinstock, San Francisco, ad- 
ministrative assistant California insur- 
ance department, and E. J. Raabe, Van 
Wert, O., inland marine manager Cen- 
tral Manufacturers Mutual. 

Mr. Poor challenged members of the 
Profit Motive Institute to show that 
stock insurance is different from mu- 
tual insurance “in its fundamental pur- 
pose of gathering cooperative funds 
from many to pay losses of the unfor- 
tunate few.” He said the whole coop- 
erative argument against mutuals is a 
“smoke screen,” adding “You do not 
find stock companies pass by on the 
other side when they have a chance to 
insure risks of cooperatives. There is a 
large amount of such business carried hy 
stock companies.” ' 

Mr. Kelly, who presided at the open 
forum, referred to the growing cooper- 
ation between stock and mutual compa- 
nies in problems where both are af- 
fected by forces outside the business. 








LEADING LOCAL AGENTS’ 
DIRECTORY 








ILLINOIS 


KENTUCKY 





Conkling, Price & Webb 


Established 1893 
Insurance Exchange 
Building 
CHICAGO 


GAUNT, HOUSTON & FITZHUGH 
General Insurance 
771-781, Starks Bldg. 

Louisville, Ky. 








CRITCHELL, MILLER 
WHITNEY & BARBOUR 


Established 1868 
Insurance Exchange Building 


CHICAGO 








Eliel and Loeb Company 
Insurance Exchange 


Chicago 








FRED S. JAMES & CO. 
Established 1872 
Insurance Exchange Building 
CHICAGO 


New York San Francisco 








Marsh & McLennan 


Incorporated 
Insurance 


Federal Reserve Bank Bldg. 
164 W. Jackson Blvd. Chicago 








Moore, Case, Lyman & Hubbard 
General Agents 
175 W. JACKSON BLVD. 
CHICAGO 
Wabash 0400 





LOUISIANA 








LEON, IRWIN & CO., Inc. 
Unexcelled Insurance Facilities 
NEW ORLEANS, LA. 








MICHIGAN 





Detroit Insurance Agency 


G. W. Carter, Pres. 
H. L. Newnan, Vice-Pres. 
Louis J. Lepper, Sec..Treas. 


Fisher Bldg. Detroit, Mich, 





MISSOURI 








Lawton-Byrne-Bruner 
INSURANCE 
Saint Louis 














OHIO 





Walter P. Dolle & Co. 
“Insures Anything Insurable” 
Dixie Terminal Building 
CINCINNATI 
Submit Your Propositions to Us 





WISCONSIN 





ROLLINS, BURDICK, HUNTER CO. 


175 W. Jackson Blvd. 
Chicago 
Telephone: Wab. 9600 


New York Seattle 








Chris Schroeder & Son, Inc. 
210 E. Michigan St., MILWAUKEE 


Engineering Service—All Lines 


The largest insurance agency in the 
State of Wisconsin 
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| WHO 
! Missed the Boat? 
a THE MAN confronted by a stack of 
unpaid bills after four months lay-off 
c.| | with a fractured knee, or, THE AGENT 
_ who failed to sell him Accident Insurance? 
: 
LOYALTY GROUP agents are in 
5 a sound position to sell their clients 
—s peace-of-mind insurance because their 
Accident Policies are UNSURPASSED. 
a Alert agents everywhere can find the 
cy way to travel FIRST CLASS CABIN. 
Check up on the tried performance 
- of Loyalty Group Accident Policies. 
ch, 2 
| COMMERCIAL e@ MONTHLY PREMIUM 
@ GROUP e 
FIREMEN'S INSURANCE COMPANY OF NEWARK, NEW JERSEY 
The Girard Fire & Marine Insurance Company The Concordia Fire Insurance Co. of Milwaukee 
National-Ben Franklin Fire Insurance Company Royal Plate Glass & General Ins. Co. of Canada 
Pittsburgh Underwriters @ Keystone Underwriters The Metropolitan Casualty Ins. Co. of N. Y. 
Milwaukee Mechanics’ Insurance Company Commercial Casualty Insurance Company 
Western Department HOME OFFICE 
844 Rush St. 
Chicago, Illinois weervthiares FIRE-MARINE: i, SURETY 
Newark, New Jersey 
Southwestern Dept. 
912 Commerce St. — poy 7 
Dallas, Texas New York, New York 
Pacific Department Canadian Departments 
wi 220 ak St. 461 Boy St., Toronto, Ontario NS UR ANCE 
San Francisco, Calif. 404 West Hastings St., Vancouver, B. C. 
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WILLIAM A. HEBERT 





GEORGE W. ROBERTS 


There was a transposition of cuts in the Springfield F & M official list in last 


William A. 


week’s issue. 


assistant secretary of the corporation, were transposed. 


appear in this issue. 


Highlight Preview 
of Agents’ Program 





(CONTINUED FROM PAGE 3) 
general convention day, with the follow- 
ing committees: Accident prevention, 
membership, fire prevention, publicity 
and education, rural agents. The first 
of the three major general convention 
sessions will start Wednesday morning. 
There will be an afternoon session that 
day and the third session will begin 
Thursday afternoon. 

Group sessions for the consideration 
of agency operation and management 
will be held Thursday morning. There 
will be three groups. Group 1 is for 
agents producing up to $100,000 in pre- 
miums; group 2, between $100,000 and 
$300,000, and group 3, for agents pro- 
ducing over $300,000. ° 


Upper Peninsula Agents 
Elect Sage New President 





(CONTINUED FROM PAGE 3) 


gram and advocated open meetings with 
the public in order to bring out points 
with which it is not familiar. 

Practically all of those in attendance 
took part in the question box feature, 
which was enlivened by a contest be- 
tween Mr. Hitchon and Mr. Hildebrand 
on the percentage of correct answers to 
questions, given orally. Mr. Hitchon 
won. 

Company men in attendance from out- 
side of the state included C. Claussen. 
London & Lancashire, ‘Chicago, and 


C. N. Dubach, Hartford Accident, Chi- 
cago. 
Preceding the meeting, an inspection 


of all public, school and mercantile 
properties in Munising was conducted 
by the Michigan Fire Prevention Asso- 
ciation, under the direction of W. H. 
Moeller, London & Lancashire, presi- 
dent, and William Cameron, Boston and 
Old Colony, secretary. 


Board Observes 68th Anniversary 

WESTERLY, R. I.—The Washing- 
ton County Board observed its 68th an- 
niversary with a dinner meeting, having 
Commissioner Morin and officers of the 
Rhode Island Association of Insurance 
Agents as guests. President R. E. 
Trainer gave a history of the board and 
Commissioner Morin talked on the work 





Hebert, first vice-president, and George W. Roberts, 


The correct likenesses 


Harris Bros. Co. Fire Loss 
Set Close to $250,000 


Insurance loss in the Harris Bros. Co. 
lumber yard fire last week in Chicago 
probably will run $200,000 to $250,000, 
according to adjusters. The Western 
Adjustment and Frank L. Erion & Co. 
are handling the contents loss and the 
Underwriters Adjusting the building 
loss. 

It is estimated the loss on lumber, 
building materials and machinery in the 
mill will be from $150,000 to $200,000 
and the building loss about $50,000 to 


$60,000. The Industrial Trust owns the 
building. 
Although the risk was naturally of 


very flammable nature, the unusual size 
of the loss, it is said, was due to scarcity 
of water. This is a rare occurrence in 
Chicago, which has a first class water 
system. The fire is believed to have 
started from the backfire of an automo- 
bile which stood near a shed filled with 
lumber. This lumber caught fire. Al- 
though an early alarm was sent out and 
firemen responded promptly they found 
the water flow insufficient to check the 
fire in its early stages. It is believed the 
water scarcity was due to unusual use 
of water in Chicago at the time of the 
fire due to a heat spell with temperatures 
hovering around 100 degrees. 

There was no litter or rubbish in the 
yard. The fire in the shed gained such 
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YOUR 
GENERAL 
AGENT 


He is not your competitor, but in- 
stead, as a good neighbor, is 
always ready to help YOU as a 
LOCAL AGENT. He covers his 
territory thoroughly, is familiar 
with local conditions, and invites 
you to call upon him for coopera- 
tion or assistance. 





ARKANSAS 





Coates & Raines, Inc. 
Little Rock 





L. B. Leigh & Co. 
Little Rock 





COLORADO 








Braerton, Simonton, Brown, 
Inc. 
527 Gas & Electric Bldg. 
Denver 





Daly General Agency, Inc. 
Established 1923 
Capital Life Building 
Denver 
Colorado—Wyoming—New Mexico 





Ritter-Monaghan General 
Agents 
FIRE—SURETY—CASUALTY 


955-62 Gas & Electric Building 
Phone CHerry 7451 


Denver, Colorado 
Colorado—Wyoming—New Mexico—Utah 





KANSAS 











Kansas Underwriters 
Wichita 
Kansas—Okiah Mi ri 
KENTUCKY 





Bradshaw & Weil Gen. 
Agcy. Co., Inc. 


Louisville 





MISSOURI 





T. W. Garrett, Jr., Gen. 
Agcy. Inc. 
City Bank Bldg. 
Kansas City, Mo. 


Missouri, Kansas, Oklahoma, Texas, 
Illinois, Tennessee, Mississippi 





OKLAHOMA 
R. W. Drake & Company 


Complete Insurance Facilities 


Oklahoma City 














headway that it jumped 50 feet to a 
brick and steel one story fire resistive 
building and burned it out completely. 
Harris Brothers Co. is one of the larg- 
est millworkers in the city. 
The insurance loss was well spread, 


New Indianapolis Company 

The Secured F. & M. has filed articles 
of incorporation under the Indiana laws. 
The capital proposed is $200,000. It 
plans to write fire and marine. The in- 
corporators are E. C. Shireman, W. A. 
Watts, V. H. Campbell, R. B. Parrott. 
J. R. Edison, T. E. Garvin and F. W. 
Burns. 
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TAKE A PETITION TO 
MAR. FARLEY ! 

DEAR JIM: 
PLEASE SEND TWO 
NEW CANCELLING 
MACHINES, SIX NEW 
SORTERS AND THREE 
DEMOCRATS.NEXT 
YEAR IS CAMDEN 
FIRE'S 1OOTH ANNIVER: 
SARY AND WE'LL BE 
JUST RUSHED TO DEATH 

YOURS, 
EMMA 


—_<- 





CAMDEN FIRE INSURANCE 
ASSOCIATION, Camden, N. J. 








of the insurance department. @ Know the General Agent in your locality. Write the office nearest you. 
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It is only natural for producers, prospects, policyholders and even mail carriers and postal clerks 
to assume that your Chicago insurance address is 175 West Jackson Blvd. 


Hence, the reason for the dozens of calls and inquiries that are received daily by the Insurance 
Exchange Building, either through its office or elevator starters, concerning some insurance 
company or agency whose offices are located elsewhere in Chicago. 


175 West Jackson Boulevard is an address synonymous with insurance not only in Chicago and 
the Middle West, but also the entire country. Nowhere else will you find such a great central- 
ization of the insurance business in one area. Thus, it is only natural and logical for company 
officials, branch office managers and leading agencies to select as their Chicago headquarters, the 


INSURANCE EXCHANGE BUILDING. 


Write for Rental Information. 





R. C. Swanson, Manager 





Exchange 


175 WEST JACKSON BOULEVARD 
CHICAGO 
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tion perhaps the growth the employe endowments that make success, and ch 
has made and the experience that he yet he may be underestimated by his pa 
has gained. An outside office may have Own people. There is great value in wi 
a much higher regard for the ability of retaining employes that are reliable and + 

Talking in Language Understandable this employe than his own. The outside have in them the elements of potential pr 
employer is more accurate ofttimes in value. A man who is well acquainted ch 

Frequently in getting out insurance that the young man did not understand his appraisal of a man than the present with an organization has the advantage = 
literature and even in sales talks we are what the author had intended to con- 0©"®: of knowing the people, methods fol- § an 

prone to shoot over the heads of peo- vey. He told him that he was rather | We often see a young man who has lowed, policy, etc. He does not have + 

ple, to use a common ‘expression. surprised as his conclusions were ambig- been with an organization for a long to get his bearings because he has them. - 

Knowing our own subject, we take too uous and his interpretation was not time, who has made good, who pos- It is the old story of the grass in the 

much for granted. Often people whose clear. The young man very frankly re- S€Sses resourcefulness and the various other pasture looking greener. tit 

attention we desire to obtain are con- plied: —_—— ans —— —— di 

fused by their nomenclature or too “T could not understand what you had - 

technical expressions. written. I did the best I could.” PERSONAL SIDE OF THE BUSINESS a 

Not long ago one of the publishers This taught the author a lesson. th 
in getting out an insurance service de- This frank statement from the employe 1 co 

cided to get out a series of explanatory convinced the author that he had to re- Leon M. Penquite, special agent Trav- of the 405th Arkansas Infantry in su- H 

booklets describing how, in his opinion, vise his manuscript and make it suffi- ¢lers, Des Moines, is reported recover- pervision of the Citizens ey Fee sp 

the service could be used to the best ciently elemental and clear that the ‘8 frome serious burns suffered when a ing Camp st Camp Joe T. Robinson gr 
. i ) gasoline motor exploded at his parents’ near Little Rock. 

advantage. The writer of the booklet wayfarer could understand. Experience camp at Colfax. He has remained there David J. Kadyk of Lord, Bissell & W: 

knew the service thoroughly and its of this character is a most valuable since the accident and expects to return Kadyk, Chicago attorneys specializing in & 

fine points. He was appreciative of the teacher. to Des Moines next week. insurance litigation, is on a fishing trip ho 
fact that the users probably did not ap- While politics has nothing to do with oH. F. Paxton, office manager and near Saynor, Wis. Mr. Kadyk is a of 
praise its value. He wanted to tell clearness and simplicity in expression, Comptroller of Fred S. James & Co., ee ee ee eee “ 

them how it could be practically em- yet along this line and in consonance Chicago, has been reelected president of Broke de er Maes ili “ = é 

: : - 5 the Men’s Garden Club of the United Drokers Association o Inois. : 
ployed in their work to increase their with the views expressed in these obser- States. Mr. Paxton, who lives in Elm- oe 
business and enhance their service. He vations, the president of a prominent life hurst, attended the club’s convention in DEATHS ye 
toiled over the explanatory booklets for insurance company gave it as his opin- New York. F ¥ 
some time and then concluded the jon that the Republican party would C. D. Lasher, Pacific Coast manager ‘ af’ 
series. make a huge mistake if it endeavored of the Home, is wears a” of — C. L. Parker, 45, former secretary of ai 

Before having them printed he de- to emphasize or criticise the Democratic — rep ether es was aa ogee: po Alabama Association of Mutual In- & Do 
: I arrival of his first granddaughter at the surance Agents, and well known local ins 
cided to turn them over to a young administration for its reciprocal trade home of his son in New York. agent in Birmingham, died in a hospital in 
college man that he had employed a few agreements, tariff, financial policy, etc. John J. Holmes, state auditor and in- here. 4 cl 
weeks, asking him to carefully peruse He said that the people at large did not surance commissioner of Montana, was George Nicolaus, 39, manager fire da 
them and then rewrite them in his own understand the perplexities of these more ‘¢mominated on the _Democratic —_ and loss department Cramsie, Laadt & ff : 
language, telling him to interpret the or less technical questions. In his opin- rete ee eS ae \bined Co. agency, ‘Chicago, died of a heart at- § Ec 
isiilete. ta his own. dunls-and te-et-d rye was 15,000 greater than the combined tack while on vacation at Mercer, Wis., te 

b : ‘ ‘ ‘ ion emphasis should be placed purely on yote cast for his two opponents. His with his family. He was assistant coun- 

forth the uses as he gathered them from the third term issue. He said that Republican opponent is George 7. TM econ cod fire underwriter with Alex- 

the booklets. everyone perfectly understood that. This tet, who formerly held the office. ander Smullan & Co., Chicago, for sev- 

After some little time the young goes to show that we need to take into A number of Chicago insurance men eral years and had held his post with 
man who had not as yet been very consideration what might be called the pee ct 8 an ie pt Cramsie, Laadt “eae early in A086. 
well grounded in insurance handed homespun or common knowledge of the for a time were in great danger. Edward Phenyl sag sig ey Ri 


in his manuscript. The author of the 
series read the material but concluded 


general run of people and not address 
them in too exalted terms. 


Using a Hobby for Recreation 


It is most desirable and advisable for 
everyone to have a hobby. A person 
should have some diversion from his 
regular work. There is nothing more 
refreshing than to become interested in 
some activity, in other words, to have 


be refreshed, stimulated and refined by 
outside contacts. It is recreational in 
effect. That is it recreates. 

There is just one danger in a hobby 
and that is one may become so much 
concerned in it that he begins to pay 


D. Lawson, western manager Fireman’s 
Fund, and his family were returning 
from a vacation cruise in the Mackinac 
area in their 50-foot boat “Jan-del-ed.” 
Mr. Lawson had a weather eye out for 
storms, being a competent skipper, and 
saw the squall coming in time to pull 
in to a pier near Holland, Mich., and 
White Lake. The wind was coming 
from the southwest so Mr. Lawson 
moored his boat safely on the north 
side of the pier. The squall, however, 
came from the northeast and created a 
real emergency. The cabin cruiser was 
tossed about by great waves, doing some 


Moines. She had been ill six weeks. A 
son, Edwin H. Davis, is present Iowa 
state agent of the Home. 

Maj. Virgil L. Venable, for many years 
with the Bates, Lively & Pearson 
agency, Portland, Ore., died in Bor- 
deaux, France. 

Louis Miller, 68, state agent London 
Assurance in Georgia, South Caro- 
lina and Alabama, died at an Atlanta 
hospital. He had suffered from a heart 
ailment for a year or more. He was one 
of the veteran field men of the south 
and was highly regarded. 


an avocation. To be committed at all more attention to it than his regular t s & n G 
times to one task creates monotony. A work. When that time comes, if it damage to itself and the pier. Only by 4 tarted with — oe ta, “Ss 
late ie Seki see ne tap ea ial il ieee the quick work of Mr. Lawson, his son local agency and was in the field for 
man active in business or professional does, he weakens his underpinnings. Eqward and another lad who was along the Cotton Insurance Association, the 
life should obtain a broader view than Some insurance men have met with on the cruise, were they able to save American Central and the Public Fire 


he gets from centralizing his entire at- 
tention on his own work. He needs to 


disaster because their hobbies rode them 
rather than their riding their hobbies. 


Getting at a Man’‘s Real Worth 


In appraising the value of men up and 


is particularly true when a man enters 


the boat from serious damage. After the 
storm they ran into a boatyard in Hol- 
land for minor repairs and then resumed 
their return trip to Chicago. H. W. 
Klages, Chicago manager Chubb & Son, 
for a time after the storm was reported 
missing in his cruiser “Se-Gal-K” some- 
where in the upper regions of Lake 


before joining the London Assurance. 
He served in the early days as secre- 
tary of the Augusta Baseball Club, and 
negotiated the sale of Ty Cobb to the 
Detroit Tigers. 

E. W. Phillips, 72, outstanding Spring- 
field, Mo., agent and a community leader 
in fire prevention education and activities 




















down the line for promotion it frequently the employ of an office when quite Michigan. for many years, died in a hospital there & 
happens that an employer may overlook young. He is associated with the per- Capt. B. T. Henze, former president a lich * illness of — —" , te 
7 2 ies reater L “k s established the insuran rm of E. W. 
the experience, attributes and ability of sonnel every day. The employer con- °! the Greater Little Rock Insurance a a Sees M. cles 
is a < ; ; . : : Exchange and an officer of the Right- Phillips & Son 28 years ago. Mr. 
someone who has been connected with tinues to look upon him as a very young sell-Collins-Barry-Donham agency there. Phillips’ main interests and activities as 
his organization for many years. This man. He has not taken into considera- is taking a turn of duty with the staff were civic in nature. For years he was day 
of | 
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chairman of the annual clean-up cam- 
paigns in Springfield and the Ozarks 
which were sponsored or partly spon- 
sored by the Springfield Fire Underwrit- 
ers Association in the interest of fire 
prevention. He was chairman of the 
chamber of commerce insurance com- 
mittee with its efforts to reduce insur- 
ance rates there. His hobby was fishing, 
and in his 45 years in the Ozarks friends 
recalled he probably had fished every 
stream in southwest Missouri and north 
Arkansas. 

W. B. Henry, Kansas City, Mo., re- 
tired adjuster for the Fidelity-Phenix, 
died at the age of 81. At one time he 
was special agent for the old German 
of Freeport and then went with the 
Phenix of Brooklyn, which later became 
the Fidelity-Phenix, traveling for that 
company and later becoming its adjuster. 
His son, H. B. Henry of Kansas City, is 
special agent of the Great American 
group. 

John H. Taylor, who for many years 
was associated with Klee, Rogers, Loeb 
& Wolff, Chicago, died at his summer 
home near Orland Park, IIl., at the age 
of 76. He was born in Grinnell, Ia., and 
after going to Illinois served in the 
legislature about 30 years ago. 

J. P. Burke, 78, former local agent of 
Harrisonburg, Va., died last week. He 
retired from the insurance business some 
years ago. 

K. F. Brooke, 76, veteran local agent 
of Plymouth, Ind., died at his home there 
after an illness of about a year. 

H. N. Kruse, 65, of the Kruse-Blossom 
agency, Algona, Ia., died at a_ Fort 
Dodge, Ia., hospital. He had been in the 
insurance business with R. S. Blossom 
in Algona for six years. 

Cc. F. Keating, 60, of the Keating & 
Clarke agency, Fremont, O., died a few 
days ago. 

E. C. W. Wilken, 73, Hazen, Ark., local 
agent, died there. 





Agency Leader in 
New York Ranks Dies 








T. L. 


ROGERS 


T. L. Rogers, president of the Little 
Falls, N. Y. agency of Rogers & Ashe, 
and an outstanding figure in agency cir- 
cles in the Empire State, died Sunday 
as the result of injuries sustained some 
days previous in falling from the top 
of a 25-foot ladder, while painting the 
roof of his house. Funeral services were 
held at the Episcopal Church in the home 
town Tuesday. Mr. Rogers had for 
years taken a leading part in the agency 
movment in New York, serving succes- 
Sively as secretary and president of the 
State association. He is credited with 
being largely responsible for the enact- 
ment of the resident agency law of the 
State, the passage of which was secured 
while he was chairman of the laws and 
legislative committee of the agents’ or- 
anization. In past years he also bore 
an active part in the Insurance Federa- 
tion movement, being its president for 
a term, 


Two Veteran Cleveland 
Associates Are Dead 





CLEVELAND—Brooks & Stafford 
Co. suffered a heavy loss last week when 
A. H. Bedell, president, and T. C. Goss, 
vice-president, died of heart ataacks on 
successive days, thus ending over 50 
years of business association. 

Mr. Bedell, who was 67, had been ill 
for a week and in generally poor health 
for the past five months, during which 
time he continued to show up at the 
office daily for a short period. 

Shock and grief over Mr. Bedell’s 
death were partly instrumental in the 
passing of Mr. Goss. Only a few weeks 
before he had been examined by a phy- 
sician and declared to be in good health 
even though he was 78 years old. 


Father Pioneer Agent 


Mr. Bedell was born in Ravenna, O., 
and moved to Cleveland with his family 
while still a child. His father, H. C. 
Bedell, was a pioneer insurance man in 
the Cleveland firm of Rouse & Bedell. 

Abner Bedell went to work as a book- 
keeper with the late O. M. Stafford 50 
years ago. Subsequently he helped to 
organize Stafford, Goss & Bedell and 
became its president. In 1922 the firm 
was merged with the Brooks, Wilbur, 
Parsons Co., to form the Brooks & Staf- 
ford ‘Co., one of the largest as well as 
oldest insurance organizations in Cleve- 
land. He was a past president of the 
Insurance Board of Cleveland. The 
funeral was held on Monday with a host 
of insurance leaders in attendance. 

Mr. Bedell was one of the best known 
local agents in the central west and was 
very close to the officials and other as- 
sociates of his companies. He was pop- 
ular personally, was a prince at enter- 
taining and had many close friends. He 
was familiarly known as “Buck.” He 
had a severe stroke early in the spring, 
was in the hospital for some time and 
then went to his office every day for an 
hour accompanied by a nurse. 


In Business Nearly 60 Years 


Mr. Goss was born in Edinburg, O. 
He attended business school at Cleve- 
land in 1881 and the following year he 
entered the insurance business. He had 
been with the Brooks & Stafford Co. 
and its predecessor organizations for 
over 53 years, having joined the late 
O. M. Stafford in 1887. He had been 
vice-president since 1922, when Brooks 
& Stafford was formed. He was active 
in the Ohio Association of Insurance 
Agents and was a trustee of the Cleve- 
land Board. 

At the time of his death Mr. Goss 
was the oldest agent in the country that 
had continuously represented the Great 


American. He had been its agent for 
60 years. 
The funeral was held Wednesday 


afternoon with a large delegation of in- 
surance men in attendance. 


Company Executives Present 


Among the company executives at the 
funeral were S. M. Buck, vice-president 
Great American; E. A. Henne, vice- 
president, and H. W. La Rue, secretary 
America Fore; C. H. Smith, Chicago, 
western co-manager Hartford Fire; Paul 
Rutherford, president Hartford Accident 
& Indemnity; John Rygel, secretary 
Hanover Fire; C. W. Ohlsen, western 
manager Sun. 

The Brooks & Stafford Co. has been 
hit by death during the last few years. 
Lucien A. Wilbur, vice-president, died 
in 1936. Wilbur H. Brooks, chairman 
of the board, died within the year, as 
did Ray A. McDonald, secretary. 


Olaf H. Johnson of Gratiot, Wis., who 
served as Wisconsin commissioner for a 
short term prior to January, 1927, when 
he was succeeded by Milton Freedy, has 
announced he will seek the Progressive 
nomination for state treasurer of Wis- 
consin. 


Democratic Insurance Plank 
Defended by McCormack 


NASHVILLE—Asserting that the in- 
clusion of an insurance plank in the plat- 
form of both major parties “eliminates 
state control vs. federal control as a 
campaign issue,” Commissioner McCor- 
mack of Tennessee defends the content 
and purpose of the insurance plank in 
the Democratic platform, which he as- 
sisted in preparing, in a letter mailed to 
all agents in Tennessee. 

Answering criticism of the possible 
effectiveness of the 23-word declaration, 
Mr. McCormack said in part: “President 
Roosevelt was attorney for a large cas- 
ualty company prior to his election. 
Therefore, judging from his record dur- 
ing the time he represented an insurance 
company which operated under state su- 
pervision, as well as his record during 
the time he was governor of New York, 
it is hardly reasonable to believe that the 
Democratic party’s platform needed a 
plank regarding state supervision of in- 
surance to influence him, as he has, no 
doubt, always been a believer in state 
supervision.” 

He says that Clyde B. Smith deserves 
a great deal of credit for securing the 
adoption of a plank by the Republican 
platform committee, “which recognizes 
states’ rights in regard to insurance su- 





pervision,” but concludes: “The wording 
of the Democratic plank on state super- 
vision is much more clearly formed and 
covers the subject to a greater degree 
with less carping criticism than the Re- 
publican plank.” 

Although Commissioner McCormack 
has vigorously opposed federal supervi- 
sion of insurance, he has disagreed with 
many insurance men who have insisted 
that the TNEC investigation represents 
an entering wedge for federal supervi- 
sion. 





Commissioner Woodward of 
Texas Is Seriously Ill 


AUSTIN, TEX.—Walter C. Wood- 
ward, chairman of the Texas board of 
insurance commissioners, is critically ill, 
with only slight prospects held for his 
recovery. 

Chairman Woodward suffered an at- 
tack while in New York earlier in the 
year attending to departmental mat- 
ters. Removed to Austin, he has been 
under treatment since then. His prog- 
ress in recent days has not been satis- 
factory. 

Mr. Woodward has been a prominent 
figure in Texas politics, serving in the 
state senate for 12 years. He was once 
a candidate for attorney-general. 
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Automobile Age-Finder 


Age-group locator for automobile fire, theft, com- 
prehensive and collision policies. 


| For every agent, solicitor and clerk who handles 
| automobile policies. 


SIMPLE TO WORK 


Problem: Find Age-Group as of September, 1940, of 
private car purchased new in June, 1938. 


1. Move slide-card until arrow points to Au- 
gust, 1940, in first column. 


2. Find column listing June, 1938, the 
month of original purchase. Column head- 
ing is your answer (3rd Age-Group). 














FAST 


Answer is 
always right 


Inexpensive 


Without imprint, 
$1 a dozen. 
Prices including 
your imprint: 
100, $7.50 
200, $12.50 
500, $26.50 
1,000, $42.50 
2,000, $79.50 
F. 0. B. 
Indianapolis 


Order a 
Trial Supply 


THE ROUGH NOTES CO., INDIANAPOLIS, IND. 
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Tuition Indemnity 
Introduced in U. S. 
by A. W. 6. Dewar 


Boston Man Develops This 
Business for Ocean Acci- 
dent, Protecting Parents 


NEW YORK—After some years’ ex- 
perience in writing a special form of 
indemnity for educational institutions in 
England, A. W. G. Dewar became con- 
vinced that a field for the coverage ex- 
isted in this country, and induced the 
Ocean Accident to embark in it. He 
has now been appointed to handle the 
line from his office in Boston. 

Termed the “Tuition Refund Plan,” 
the coverage indemnifies parents for 


tuition fees that would otherwise be for- 
feited should a student be incapacitated 
by illness, accident or quarantine, from 
continuing his or her course at school 
or college. In the event of the closing 
of an institution due to an epidemic, re- 
fund is provided for every school day 
lost, whereas in the case of illness of a 
pupil there is a deductible period of 
one week. 


How This Contract Operates 


Provisional protection is granted from 
the day of the school opening to all stu- 
dents in normal good health, provided 
individual parents agree to accept the 
indemnity. A grace period of 21 days 
is allowed within which this decision 
can be made. 

As set forth in an explanatory circu- 
lar that was issued: The name of each 
student insured is listed on a master 
policy which is held by the school in 
behalf of parents. Among the limita- 
tions and stipulations is a maximum for 
any one claim during a year of one-half 
the fees insured in respect of the stu- 
dent concerned. No special medical ex- 
amination is required. 

To eliminate immediate claims for ab- 
sence caused by constitutional or in- 
herent defects, refunds during the first 
three months of a student’s initial pe- 
riod of insurance are confined to cases 
of a casual nature, such as simple con- 
tagious and infectious illnesses, quaran- 
tine, injuries and operations for which 
the need could not have been reasonably 
foreseen. 


Requires Students’ Health 


No student will be considered insured 
who is not in normal good health, who 
has been in contact with infection, or in 
whose case there is reason to anticipate 
the need for any operation at the date 
of insurance. This applies equally to 
renewals for a further period at the end 
of any year’s protection under the plan. 

Rates are: Pre-school, ages up to 
6, $5 per $100 of the fees insured; in- 
termediate, ages 6 to 12 inclusive, $4 
per $100; preparatory, ages 13 and over, 
$3 per $100. These rates closely reflect 


“Coronet” Magazine Exposes 
Reprehensible Racket 


The “Coronet,” Chicago monthly mag- 
azine published at 919 North Michigan 
avenue, has in its August issue a con- 
tribution called ‘Rackets in Insurance” 
which is well written, well authenticated 
and conveys excellent information to 
policyholders. It deals largely with di- 
rect mail outfits that may be licensed 
in their own states but do business in 
others without being admitted. Chiefly 
these bootleg companies are assessment 
benefit concerns that shave claims, deny 
liability on policies and use other meth- 
ods to get rid of paying their obligations. 


Specific Cases Are Cited 
It speaks of J. M. Minnec of Berwyn, 


Ill., who was sentenced to four years 


in Leavenworth prison for operating the 
Lincoln Mutual Aid and Cosmopolitan 
Mutual Benefit, which had 30,000 pol- 
icyholders. A. C. Littlejohn of Spring- 
field, Ill., another notorious operator, 
collected some $2,000,000 in premiums 
and paid 20 percent in benefits. He was 
sentenced to eight years in Leavenworth 
and committed suicide. He at one 
time had a live stock insurance company 
and promoted various concerns, all do- 
ing business on a more or less fraudu- 
lent basis. 

“Coronet” says that Texas is typical 
of some states. The number of policy- 
holders in concerns of this kind in Texas 
is said to be 600,000 in more than 150 
Texas companies. Some of these have 
settled claims for as little as $2.90 on a 
$1,000 claim. One company paid 61 
death claims for less than 50 cents on 
the dollar. 


From Wisconsin to Delaware 


Death and disability benefits are the 
chief indemnities offered by these out- 
fits, although some write hospitalization, 
burglary and holdup, etc. It tells about 
G. W. Crouch, 138 West Gorham street, 








the actual loss ratio and are accordingly 
subject to occasional revision. They are 
made possible only by the cooperation of 
the school in handling details of the 
plan without charge. 


Cover 36 Continuous Weeks 


Claims are substantiated by certificate 
of the attending physician, who must be 
a licensed medical practitioner, on a 
form available from the school. Refunds 
are paid to the school for the credit of 
parents. They are based on a school 
year of 36 continuous weeks, or 252 
consecutive calendar days, including all 
week-ends and holidays during that pe- 
riod. 

The Indemnity of North America, and 
possibly several other casualty compa- 
nies, write a similar type of coverage, 
though the aggregate of the business 
is slight compared with the standard 
forms of accident and health indemnity 
issued by them. It frequently serves, 
though as an introduction to general 
casualty lines, and particularly helps 
to make students insurance minded. 
This is an indirect benefit not lost sight 
of by company executives and their field 
representatives. 


Madison, Wis., who operated the Fed- 
eral Life & Benefit. He wrote no pol- 
icies in Wisconsin but finally the Wis- 
consin insurance department was able to 
close down on him. He went to Wil- 
mington, Del., and obtained a license 
for the Federal Life & Benefit in that 
state. 

“Coronet” says, “So despite our in- 
surance laws such companies are operat- 
ing widely via the mails in practically 
every state and their annual swag runs 
into millions of dollars. It may be a 
long time before all these potential 
‘beneficiaries’ know what they should 
know today, that their policies are boot- 
leg and like all bootleg products their 
chief value is their appearance.” 

“Coronet” calls attention to the nu- 
merous loopholes in state insurance laws 
“through which the rats of the insur- 
ance business can easily squirm.” Yet 
the writer of the “Coronet” contribution, 
F. W. Brock, insists that there should 
be some permanent solution and he says 
that the only possible one is a fed- 
eral law. He called attention to the 
fact that the T.N.E.C. investigation of 
life insurance entirely ignored the sub- 
ject of “bootleg insurance.” 


Burial Associations 


A number of burial associations have 
come into existence and they are roam- 
ing over the country seeking whom they 
may devour. “Coronet” claimed that 
180 concerns of the “gyp” variety were 
chartered in Colorado. Burial societies 
have been popular in the south and 
southwest and in most cases they are 
exempt from the provisions of the in- 
surance laws. 

“Coronet” says: “There is one way 
in which such rackets can be greatly 
hampered if not actually starved to 
death, and that is to get every prospec- 
tive purchaser of insurance to find out 
whether or not the company which of- 
fers him insurance of any kind is li- 
censed to deal in insurance in the state 
in which he lives. If the agent is not 
an acquaintance of years standing in the 
community, don’t take his word for it. 
Go to headquarters.” 


Seek Okla. Truck Revision 


OKLAHOMA CIT Y—Oklahoma Mo- 
tor Carriers Association through Fred 
M. Cline, secretary, has announced its 
intention to ask the next legislature to 
revise the law under which motor trucks 
are being operated, including the insur- 
ance provisions. 

It is claimed that while the state has 
won national recognition for its safety 
work, with truck accidents reduced 31 
percent from 1937, yet there have been 
increases in insurance rates. 


Would Disbar W. H. Neblett 
LOS ANGELES—The California 


State Bar has recommended to the Cali- 
fornia supreme court that Col. Wm. H. 
Neblett be disbarred, on charges con- 
nected with the so-called “Pistau” suit. 
He has 60 days to file his answer. Colo- 
nel Neblett has fought the rehabilitation 
of the Pacific Mutual Life and still has 
some suits pending. 








Agreement Reached 
on Illinois Auto 
Fleet Risks 


Department Expected to 
Allow Some Relief to 
Bureau Companies 


A long distance telephone conversa- 

tion this week between William Leslie, 
general manager National Bureau of 
Casualty & Surety Underwriters, New 
York, and H. A. Miller, special deputy 
of the Illinois department in charge of 
the automobile line, it was authorita- 
tively learned had cleared up a question 
of great concern to bureau companies 
arising from Director Palmer’s order 
forbidding equity rating of automobile 
fleets. 
_ As a result of this exchange of views, 
it seems assured, the department will 
allow relief to bureau companies in these 
respects: That they may use equity rates 
which were established before July 17, 
the effective date of Palmer’s order, in 
renewal of risks, even though the re- 
newal becomes effective following the 
order’s effective date, and they may 
carry out bona fide commitments that 
were made prior to the effective date of 
the order. 


Bureau to Check Commitments 


The bureau companies, however, will 
be carefully checked by the bureau in 
this respect to assure that commitments 
were bona fide. It is understood that 
“commitment” will be taken to mean the 
completion of negotiations with a risk 
for a rate quoted to the assured subject 
to the bureau’s approval. 

The department order, it was said, 
was not quite clear as to handling 
interim business. Companies feared to 
renew past the effective date on the old 
basis lest the department would find 
them in violation. There also was the 
question of commitments, some upon ex- 
pirations after the effective date, and all 
involving a policy term which would run 
past the deadline. It was argued that 
bureau fleet equity rates often are made 
well in advance, sometimes several 
months before expiration, This consti- 
tutes the commitment, and it would be 
embarrassing and productive of much 
business loss to be forced to deny this 
established rate for an assured after it 
had been promised. 

The bureau companies felt that strict 
interpretation of Palmer’s order would 
place them at a disadvantage, and they 
might lose much business to non- 
affliated stock companies, mutuals and 
reciprocals before the Oct. 1 effective 
date of experience rate filings which 
Palmer called on them to make. 


Business in State Disturbed 


Reverberations of Director Palmer’s 
ruling voiding equity and retrospective 
ratings of automobile public liability and 
property damage in Illinois were still 

(CONTINUED ON PAGE 22 
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Seaboard Surety in 
Patent Field 


New York and Chicago 
Corporations Are Named 
General Agents 


NEW YORK With the authority of 
the insurance department, the Seaboard 
Surety, which for some years has guar- 
anteed the service of the Patent Protec- 
tion Corporation of New York and the 
National Patent Corporation of Chicago, 
has decided to write patent infringement 
cover direct. It has named the Patent 
Protection Corporation its general 
agent for the line in the eastern terri- 
tory and along the Atlantic Coast, and 
the National Patent Corporation general 
agent from Pittsburgh west to the Pa- 
cific Coast, both institutions having had 
extended experience in the business and 
acquired expert knowledge of its 
handling. They previously wrote patent 
infringement protection contracts which 
were service agreements that were cov- 
ered by performance bonds issued by 
Seaboard Surety. There is no connec- 
tion between the two corporations. 





Two Forms of Policy 


Two forms of policies are available, 
one assuming liability “against loss from 
decrees, judgments or awards made or 
entered by the court of last resort in a 
suit in which claim is made that the in- 
sured or third party beneficiaries have 
infringed any valid claims under United 
States letters patent, by reason of the 
manufacture, sale or use of the product, 
device or process specifically described 
in Exhibit ‘A’ of this policy, or illus- 
trated by physical specimen identified 
in Exhibit ‘A’,” while the second con- 
tract protects the assured against loss 
from infringement of the insured patent. 

In addition to covering the assured 
the damage policy may be extended by 
certificate to embrace other named in- 
dividuals, firms or corporations; the in- 
tent of the indemnity being to induce 
retailers or jobbers to handle meritor- 
ious devices of smaller manufacturers, 
concerning whose financial responsibility 
to withstand suit for alleged infringe- 
ment of patents there might be a ques- 
tion. 


Basis of Acceptance 

The basis of the acceptance of a risk 
by the carrier is a “written infringement 
cpinion of competent patent counsel” 
after a complete study of the type of 
article or the nature of service which 
the applicant manufactures or supplies. 

The period of coverage under the 
policy is six years from the date of is- 
suance, unless cancelled by either as- 
sured or tke carrier upon 30 days writ- 


ten notice, and suit must have been 
filed against assured or third party 
beneficiaries within three years after 


expiration or cancellation of the policy. 
The arrangement is considered much 
seeking 


more desirable for inventors 
protection, since they can secure a lia- 
bility insurance contract directly with 


the insurer; whereas previously the bond 
simply guaranteed performance of the 
service contracts. 

G. B. Slattengren, vice-president Sea- 
board Surety, is in charge of the new 
department which is issuing these poli- 
cies. The contracts have been approved 
by the departments of many states. The 
contracts are brief and phrased in sim- 
ple language which laymen can under- 
stand. 

meee Patent Corporation is headed 
by R. E. Kenyon, assisted by his son, 
ae cou Jt, 

The rates grade down in proportion 
as the amount of coverage increases, 
being 7 percent for the first $5,000, 6 
percent for the next $20,000, and 4 per- 
cent for an additional amount above 
$25,000. 

Both the Patent Protection Corpora- 
tion and the National Protection Cor- 
poration have been in existence for a 


Honored for 30 Years of Service 








Sie 


Cary Groton, vice-president of Pacific 
Mutual Life and head of its accident 
and health department, was honored with 
a dinner celebrating his 30 years of 
service. Included in the group of more 
than 50 who attended were members of 
the accident and health department, as 
well as others who have been closely 
associated with him in the company. 


Saad! ae as ‘i 
Home Burglaries 


Hardened, experienced criminals are 
not responsible for the majority of home 
burglaries in the United States. This 
disclosure was made following a _na- 
tionwide survey made by the Aetna Cas- 


ualty of police department statistics in 
38 cities of over 100,000 population. The 
median age of burglars arrested was 


found to be 20 years, although some 
police officials reported variations in the 
average age groups ranging from 10 to 
20 years. 

Cities reporting the oldest average 
ages of arrests were New Haven, Conn., 
26 years; Jacksonville, Fla., 28 years; 
and Spokane, 29 years. 

Despite the fact that more burglaries 
are committed by youths than by vet- 
eran criminals, authorities reported that 
burglaries committed by the latter group 
result in greater individual losses. 

Jewelry, in the opinion of many local 
authorities, is the class of property most 
frequently stolen from homes, closely 
followed by currency, clothing and sil- 
verware. In addition to the above items, 
the store burglar also apparently favors 
automobile accessories, bicycle parts and 
accessories, and tobacco. 


number of years. Prior to their forma- 
tion efforts had been made to organize 
insurance companies both in this city 
and in Hartford, for writing patent de- 
fense indemnity exclusively. The Sea- 
board Surety, however, is the first com- 
pany to enter the arena in a comprehen- 
sive manner. That it did not do so a 
year Or more ago was due to the in- 
ability of the New York department to 
determine the classification of the in- 
tended coverage under the law, and its 
unwillingness to sanction inserting a 
special provision in the statutes, fearing 
such procedure would delay the code 
revision proceeding then in progress. 


Accident Control in Hotels 


In cooperation with the chief engi- 
neers of the leading insurance companies 
E. L. McManus, Jr., insurance director 
of the American Hotel Association, is 
preparing a new and _ up-to-the- minute 
manual on hotel accident control. It is 
expected that the manual will be ready 
for distribution early in September. 

The manual, as outlined by Mr. Mc- 
Manus, will take in not only accidents 
in which workmen’s compensation has a 
bearing, but also accidents to the public 
as patrons of hotels. 








For many years Mr. Groton has been 
active in affairs of the Bureau of Per- 
sonal Accident & Health Underwriters, 
Health & Accident Underwriters Con- 
ference and International Claim Asso- 
ciation. 

Shown in the picture, left to right, are 
W. H. Otis, Mr. Groton (standing) 
Harold prc A. en Gottschalk. 


F. & D. ein Chief 
Rounds Out 25 Years 
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the Fidelity 
& Deposit is celebrating its 50th anni- 
versary this year, the Milwaukee branch 


and W. M. Wolff, resident vice-presi- 
dent, are observing their 25th anniver- 
sary Aug. 2. When the Milwaukee 


branch office was opened in 1915, Mr. 
Wolff was appointed resident manager. 
The company previously had been rep- 
resented by the R. L. Merrill agency as 
general agent up to that time. Sept. 15, 
1915, Hampton Thomas joined the office 
as assistant manager. In 1918 Harold 
Pripps became office manager, and Stan- 
ley Webb, a local agent at Sparta, Wis., 
was appointed special agent. In Jan- 
uary, 1928, Mr. Wolff was appointed 
resident vice-president, and Mr. Thomas 
was named manager. Later Mr. Pripps 
was made associate manager, and Mr. 
Webb became assistant manager. These 
men have guided the destinies of the 
Milwaukee branch in high order and 
they have made it a very efficient or- 
ganization. 

When the branch was opened in 1915, 


the annual premium volume was $50,000. 


By 1939, 
965. 

Mr. Wolff has during the past 25 
years devoted a good share of his time 
for the benefit and welfare of the busi- 
ness generally. For many years he was 
president of the Insurance Federation 
of Wisconsin, and also was active in the 


the volume had risen to $466,- 


Rule on N. Y. Rate 
in Interstate Risks 


Classification and Rating 
Committee Issues Recom- 
mendation to Companies 


NEW YORK—Where New York 
coverage is endorsed on an interstate 
policy insuring a risk subject to rating 
in this state, the rate for the coverage 
in New York, the Compensation Insur- 
ance Rating Board announced, shall be 
that published by the board at the latest 
anniversary rating of the risk. Where 
the endorsement coverage is not subject 
to rating in New York, the rate for the 
risk in this state shall be that in force 
on the effective date of the endorse- 
ment. In the case of interstate policies 
covering on New York operations, a 
copy of the declaration must be filed 
with the rating board, showing the ef- 
fective date of the master policy. 

Under a provision of the workmen’s 
compensation law, the department of 
housing and buildings of this city will 
not issue a permit for new construction, 
alteration or repair of a building, or 
work involving the removal of building 
violations, until evidence is produced 
usually in the form of a certificate show- 
ing that insurance has been provided 
for all employes on the job. 

The classification and rating commit- 
tee recommends that: “No carrier 
should issue a certificate of insurance 
unless it is fully satisfied that the as- 
sured is to perform the work which the 
certificate is to cover. For this purpose 
the assured should be required to ade- 
quately describe the work or, preferably, 
to submit his contract and furnish other 
details, including the number of persons 
to be employed, with estimated payroll, 
according to type of operation, and dates 
when the work will begin and be com- 
pleted. If an employer who specializes 
in one class of operation requests a cer- 
tificate for operations ordinarily con- 
ducted by a general contractor, he 
should be questioned in detail and im- 
pressed with the eventual demand which 
will be made of him upon audit. 

“Tt may also be desirable to inspect 
the job or make inquiries of the general 
contractor or other subcontractors as to 
the scope of the assured’s operations at 
the particular location. In cases where 
investigation by the carrier discloses that 
the assured is a subcontractor, perform- 
ing only portions of the operations 
named in the insurance certificates it 
would be desirable if the department of 
housing and buildings of New York City 
were notified accordingly in order that 
it may take steps to see that all opera- 
tions at the location are properly in- 
sured.” 


management of four successive Insur- 
ance Day programs held in Milwaukee 
in 1929-1930. He is a past president of 
the Milwaukee Surety Underwriters As- 
sociation. 


Herbert Assistant Manager 

LOS ANGELES—Paul W. Herbert, 
who is a lieutenant in the U. S. army 
air corps reserve, has been appointed 
assistant manager at Los Angeles by the 


Associated Aviation Underwriters. L. 
W. Sweetser, Jr., is Pacific Coast man- 
ager, 


New Mexico Agents Meeting 


The executive committee of the New 
Mexico Association of Insurance Agents 
has decided to hold the annual meeting 
at LaFonda Hotel, Santa Fe, N. M. 
Oct. 11-12. W. H. Menn of Los Ange- 
les, chairman executive committee Na- 
tional Association of Insurance Agents, 
will represent that body. H. P. North 
of San Francisco, assistant director 
Business Development Office, will ve 
one of the speakers. 
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Roth Secretary “7 
Surety Association 


Successor to R. R. Gilkey 
Has Had 20 Years Exper- 
ience in Surety Field 


YORK—The election of E. 
Vernon Roth as secretary-treasurer of 
the Surety Association of America to 
succeed R. R. Gilkey, who retired about 
4 month ago, was announced by A. F. 
Lafrentz, chairman, i a meeting 
of the executive committee 

Mr. Roth has had 20 years experience 
in the fidelity and surety field, starting 
with the contract and judicial depart- 
ments of the Fidelity & Deposit and 
later going with the London & Lanca- 
shire Indemnity. He was for 14 years 
manager of the bonding department of 
the Ocean Accident and Columbia Cas- 
ualty, resigning in March, 1938, to be- 


NEW 


E. VERNON ROTH 


come assistant secretary of the Towner 
Rating Bureau. He went with the Surety 
Association about a year later as as- 
sistant to Mr. Gilkey. 

He is a lawyer by profession, as well 
as a seasoned underwriter, and _ has 
proved his ability as a contact man, 
which will be especially valuable in his 
new connection. 

The Surety Association of America 
was formed in 1908 to standardize prac- 
tices in the surety field, its initial mem- 
bership being 16 companies, whereas 
today it has 43 member offices domiciled 
in the east and west. It is a non-profit- 


organization, dedicated to fostering ethi- 
cal principles in the conduct of the 
surety business, encouraging sound un- 
derwriting, improving service to the 


public, preventing rebating, rate discrim- 


ination and other unfair practices. 
Standardization of bond forms is a 
major activity. The organization has 


no jurisdiction over rates, these being 
made by the Towner Rating Bureau, 
which was organized at the same time 
as the Surety Association. 





Jury Verdict on Auto P. L. Defense 
OLYMPIA, WASH.—A 


county superior court jury awarded C. 
A. Burnham, Bucoda, a_ verdict of 
$17,098 against Commercial Casualty for 
alleged mishandling of an automobile 
liability claim. Burnham, who was in- 
sured by Commercial Casualty, alleged 
that the company refused to make a 
$4,000 settlement of a claim against him, 
with the result that the case went to 
suit and the claimant got a judgment 
of $22,000. He was insured with a limit 
of $5,000 per person and he sued for 
the $17,000 he had to pay. It was not 
indicated whether Commercial Casualty 
will appeal this verdict. 


Thurston 


A. & H. Association 
Mid-year Jan. 28-29 


Tentative Plans for 
National Organization’s 
Indianapolis Meeting 


Plans for the mid-year meeting of the 
National Accident & Health Associa- 
tion, to be held in Indianapolis in Jan- 
uary, are being worked out by a spe- 
cial committee headed by John Mc- 
Gurk, Indiana manager of the Mutual 
3enefit Health & Accident. C. Norman 
Green, vice-president Hoosier Casualty, 
is president of the Indianapolis Accident 
& Health Club. 

Mr. McGurk says that the goal of 
the convention committee is to produce 
a program that will be “different.” He 
asks the cooperation of all companies in 


planning to hold agency meetings in 
conjunction with the national conven- 
tion. 


Tentatively, it has been decided that 
the convention will open with an execu- 
tive committee meeting and business 
session Tuesday afternoon, Jan. 28. 
This will be followed in the evening by 
a get-together dinner and entertainment 
in the form of ice skating and a special 
civic theater production. 

Sales Congress Planned 


Wednesday morning, Jan. 29, will be 
reserved for individual agency meet- 
ings. Private rooms will be available. 
At 11 o’clock the first full session of 
the convention will get under way with 
the president’s address. A sales congress 
with an unusual program is scheduled 
for Wednesday afternoon. 

An innovation is being planned for 
Wednesday evening, when the entire 
convention will be guests of the Indi- 
anapolis Accident & Health Club and 
the Indianapolis chamber of commerce 
at a civic banquet. The guests will in- 
clude life, fire, and casualty insurance 
men of Indianapolis, leading business, 
industrial and educational men of the 
city, and policyholders and prospects. 
A speaker of national prominence will 
be secured. 

Thursday, Jan. 30, will be devoted to 
sessions and seminars on the problems 
of general agents and managers. 

Cooperating on behalf of their re- 
spective associations will be Harry E. 


Chicago Cost Group Takes 
Redrafted Rules East 





Several members of the governing 
committee of the Chicago casualty and 
surety acquisition cost council met in 
New York this week with the executive 
committee of the National Bureau of 
Casualty & Surety Underwriters to pre- 
sent the redrafted cost rules for Chicago. 
These rules were revised by the Chicago 


managers, the general intent being to 
place the primary responsibility and 
control in the hands of the Chicago 


council. 

The bureau's executive committee fol- 
lowing this meeting held an executive 
session Wednesday at which, it was 
said, the rules were considered. 

Those attending from Chicago were 
G. Moloney, vice-president Hartford 
Accident, chairman of the council’s gov- 
erning committee ; K. O. Saunders, resi- 
dent vice-president Globe Indemnity: 
John Pabst, manager western division 
Fireman’s Fund Indemnity, and W. A. 
Osgood, manager Indemnity of North 
America. 


Thompson to N. E. Casualty 
NEW YORK—C. T. Thompson has 


been appointed special agent in the New 
York suburban field for the New Eng- 
land Casualty, Affiliate of the Springfield 
Fire & Marine. He well known 
among casualty men here. He started 
with the Metropolitan Casualty, later 
being with the Globe Indemnity and 
Phoenix Indemnity. For the past 10 
years he has been developing all cas- 
ualty lines, mainly in the Metropolitan 
area. 


is 


Bachman Succeeds Tumblety 


BOSTON—F. C. Bachman, formerly 
with the Retail Credit in Boston, has been 
appointed chief claim examiner of the 
Columbian National Life to succeed 
Peter E. Tumblety, who recently re- 
signed to become vice-president of the 
St. Lawrence Life of New York. Mr. 
3achman is a native of Buffalo and 
joined the Retail Credit in 1930 at its 
home office in Atlanta. 





McClain, Indiana Association of In- 
surance Agents; Oren Pritchard, Indi- 
anapolis Association of Life Underwrit- 
ers; E. Leo Smith, Life General Agents 
Association of Indianapolis. 


Auto Assigned Risk 
Plan for Illinois 


Director Palmer Announ- 
ces Voluntary Setup to 
Become Effective Sept. 1 


Details of the “Illinois Automobile 
Assigned Risk Plan” for the voluntary 
writing of automobile public liability and 
property damage risks were an- 
nounced by Insurance Director Palmer. 
It is hoped to put the plan in effect by 
Sept. 1. It affects 70 companies. A ict- 
ter is conveyed to the companies to use 
in their voluntary subscription to the 
plan. This letter stipulates that the plan 
shall become effective when all carriers 
writing auto P. L. in Illinois have sub- 
scribed, that the subscription shall ter- 
minate automatically if any company is 
permitted to write auto P. L. in the state 
without subscribing, or if any company 
resigns from the plan. 


Makeup of Committee 


An application form is provided for 
use in securing insurance. It is addressed 
to the assigned risk committee, which, 
Palmer announced, until Oct. 1, 1941, 
will consist of Zurich, Lumbermen’s Mu- 
tual Casualty, Chicago Motor Club in- 
terinsurance exchange, American Auto- 
mobile and State Farm Mutual Automo- 
bile. Thereafter subscribing companies 
will elect a committee each year for one 
year. Three members of the committee 
will be a quorum and may act for all. 

Limits of coverage will be $5,000, 
$10,000 P. L. and $5,000 P. D. unless 
greater is required by the financial re- 
sponsibility and truck regulatory acts. 

The governing committee of five com- 
panies is to contain regularly one rep- 
resentative each from the National Bu- 
reau of Casualty & Surety Underwriters, 
National Association of Automotive Mu- 
tual Insurance Companies, Central Au- 
tomobile Bureau, nonaffliated stock 
and nonstock companies authorized to 
write auto P. L. in Illinois. 


Rules Relating to Eligibility 


Rules set forth that no applicant shall 
be eligible unless within 60 days pricr 
to date of application he has applied for 
auto P. L. and P. D. in writing to at 
least three carriers authorized in Illinois 
to write insurance, including the carry- 

(CONTINUED ON PAGE 22) 





SPEAKERS AT ARKANSAS INSURANCE SCHOOL 





E. 


Cc. LUNT, New York 


At the Arkansas fire and casualty in- 
surance school at the University of Ar- 
kansas at Fayetteville Aug. 5-9, E. C. 
Lunt, vice-president in charge of the 
bonding department of the Great Amer- 

















R. H. MeLARRY, Dallas 


ican Indemnity, will speak the second 
day on “The Underwriting of Surety 
Business. ” On the third day, his sub- 
ject is “The Production of Surety Busi- 
ness.” R. H. McLarry of Dallas, well 





ALLAN KENNEDY, Fort Smith, Ark. 


known local agent, will speak at the last 
session on “Insurance Survey Audits.” 
Allan Kennedy of Fort Smith, Ark., 
preside over the evening session the fi 
day. 


will 
first 
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WORKMEN'S COMPENSATION 





Important Revisions 
in Alabama Law 


BIRMINGHAM, ALA. — Governor 
Dixon has approved a revision of Ala- 
bama’s workmen’s compensation law 
and 2,70@ additional business and manu- 
facturing plants will come under the law 
Jan. 1. 

Judge J. D. Petree, director of indus- 
trial relations, whose department will ad- 
minister the new law, said the following 
important revisions had been made: 

1. Extends coverage to concerns hav- 
ing eight or more instead of 16 or more 
employes. 

2. Waiting period reduced from two 
weeks to one week and provision re- 
pealed which makes compensation retro- 
active to date of injury if disability lasts 
four weeks. 

3. Lump sum payments may be made 
“on agreement of both parties.” Court 
shall not approve any settlement unless 
it finds that the department of industrial 
relations has received ten days’ notice of 
the hearing. 

4. Benefits due a remarried widow 
which are distributed among dependent 
children may be paid to some suitable 
person for the benefit of the children on 
approval of the court. 

5. Only circuit courts may approve 
settlements, eliminating probate judges. 

6. Employers who do not wish to in- 
sure shall either furnish bond or submit 
proof of ability to meet their liability 
under act. 

7. Court shall not approve settlements 
for amounts less than the benefits pro- 
vided under act except after making in- 
quiry. 

8. Where injured person is entitled to 
medical benefits, employer shall be 
liable for deficiency between amount 
payable thereunder and the $200 maxi- 
mum amount for medical-hospital bene- 
fits established under the act. 

9. Attorneys’ fees in compensation 
cases can not exceed 15 percent of first 
$300 and 10 percent of any sum in ex- 
cess of $300 of compensation awarded or 
paid. 


Compensation Rates Are 
Reduced for Ohio 


COLUMBUS, O.—The Ohio Indus- 
trial Commission, which administers the 
state workmen’s compensation fund, has 
announced reductions in rates averaging 
9.4 per cent. Lower rates were an- 
nounced for 205 of the 389 classifications. 
The commission actuary attributes the 
reductions largely to “compliance en- 
forcement activity to bring into the fund 
those employers who have failed to 
carry insurance.” More than 5,000 em- 
ployers were added to the roll since 
January. The state insurance fund had 
a record number of 52,905 employers’ 
accounts at the end of June. Last year 
$2,054,002 was added to surplus, making 


a total of $3,812,861. Premiums last 
year were $16,214,045, of which 86.4 
percent was allocated to meet losses. 
Investment earnings were $1,929,504. 


Premiums last year increased 8 percent, 
while losses increased 1 percent. Ohio 
has a monopolistic state insurance fund. 





Asks Mayors’ Aid in Enforcement 

ST. PAUL—In a move to get coop- 
eration in enforcement of the compen- 
sation law, the Minnesota industrial 
commission has appealed to the mayors 
of all Minnesota cities to deny licenses 
to operators of certain types of busi- 
ness who are not carrying compensation. 

“This office has had considerable diffi- 
culty in the past in attempting to col- 
lect workmen’s compensation insurance 
and medical expense from tavern keep- 
ers, operators of beer parlors, pool halls, 
restaurants and similar establishments 

iroughout the state, largely because of 


the fact that the proprietor of the estab- 
lishment in which the employe is injured 
has failed to protect himself with work- 
men’s compensation insurance as pro- 
vided by statute,” says a letter sent to 
the mayors. 


Let Oldsters Pay Own Premiums 


MINNEAPOLIS—That employes 
past 40 should be permitted to pay their 
own compensation insurance premiums 
to safeguard their jobs was the sugges- 
tion made by Dr. L. J. Steinback, Pitts- 
burgh, in an address to the Nationa! 
Chiropractic Association here. Because 
older men are poorer insurance risks, 
requiring higher premiums, employers 
are apt to lay them off first when it is 
necessary to cut payrolls. Dr. Steinbach 
said if the laws were revised to permit 
the employe to pay for his own insur- 
ance, this trend might be changed. 


COMPANIES 


Continental Casualty in 
Excellent Condition at End 
of Six Months Period 


The net premiums of the Continental 
Casualty for the first six months 
amounted to $13,069,364, the largest 
amount ever written in its history dur- 
ing a similar period and exceeding by 
$1,301,851 or 11 percent the total for 
the first half of 1939. All its depart- 
ments showed excellent gains except for 
small decreases in plate glass and non- 
cancellable disability. The largest in- 
crease was in accident and health. Net 
premiums the first six months amounted 
to $4,263,868 for that department, an in- 
crease of $557,485 from the correspond- 
ing period of last year. The automobile 
liability premiums increased $301,609 
to $2,962,063; workmen’s compensa- 
tion up $85,883 to $2,015,830; burglary 
$34,330 to $416,099; steam boiler $20,- 
978 to $58,309; machinery $24,381 to 
$31,043; auto property damage $99,779 
to $891,794; auto collision $1,834 to $12,- 
$90; other property damage and collision 
$6,110 to $49,717; fidelity $22,958 to 
$353,714; surety, $2,028 to $580,306. 

The plate glass premiums were $187,- 
174, as compared with $189,953, decrease 
$2,779. 





Underwriting Profit 

This company like others was con- 
fronted with rate reductions and yet its 
underwriting profit showed an increase 
over the first half of 1939. Its gain from 
underwriting the first six months was 
$289,064, as compared with $220,077, in- 
crease $68,987. 

Investment income went off, the total 
being $411,179, as compared with $413,- 
157. Dividends amounted to $240,000. 
There was carried to surplus $265,155, 
bringing that item to $7,117,205, com- 
pared with $6,822,050 as of Dec. 31. The 
voluntary reserve was decreased by 
$625,000 representing shrinkage in mar- 
ket value of securities. This left the 
voluntary reserve $1,125,000 as against 


$1,800,000 on Dec. 31. The premium 
reserve was increased to $10,926,997 
from $9,784,360 and the loss reserve 


from $14,951,386 from $14,471,849. 

The cash item on June 30 was $6,297,- 
997, nearly double that at the end of 
the year. U. S. government securities 
amounted to $10,272,375. Other public 
bonds were $2,282,750; railroad, utility 
and miscellaneous bonds were $7,382,- 
495; preferred and guaranteed stocks 
$1,040,974; other stocks $4,732,630. 


Central Surety Figures 

KANSAS CITY—The Central Surety 
wrote more business the first six months 
but showed a decrease in net earnings. 
The total net earnings for the period 





were $133,127 as compared with $166,855 
a year ago. The investment income was 
$63,671 compared with $82,161. The 
net premiums were $2,411,913, increase 
$241,841. The surplus is $2,038,907, an 
increase of $73,126 over Dec. 31. The 
assets are $7,893,397, increase $151,727. 

The net premiums for the Central 
Surety Fire were $143,325, increase $83,- 
264. The underwriting loss was $1,493 
and the net investment earnings $6,953. 
The surplus was $277,012, increase 
$5,459. The reserves increased $33,205. 
The assets are $698,927, increase $28,665. 


Compensation, 
been admitted 


Mutual 
M., has 


The Pioneer 
Albuquerque, N. 
to Colorado. 





Jeannette Mariam Alldredge, daugh- 
ter of Mr. and Mrs. F. B. Alldredge, 
will become the bride of Tino Pagliuso 
Aug. 3. The bride for the past two 
years has been employed in the Los An- 
geles office of the Pacific National Fire. 
Her father is manager of the accident 
and health department of the Occidental 
Life, and vice-president of the National 
Accident & Health Association and of 
the Health & Accident Underwriters 
Conference. 

Thirty-five department heads and other 
employes of the Pacific department of 
the Hartford Fire and Hartford Acci- 
dent honored A. C. Posey, vice-president 
of the Hartford Accident, at a luncheon 
in San Francisco. Mr. Posey has been 
spending his vacation at his Marin 
county home, and visiting with his old 
associates and friends in the Bay area. 
Prior to going to Hartford last Novem- 
ber as vice-president, he was assistant 
manager of the Pacific department. 


G. R. Jordan, vice-president and 


International Association of Lions 
Clubs at its annual meeting in Havana, 
He is scheduled to be elected president 
next year. 

Claris Adams, president Ohio State 
Life, and R. S. Pein of the State Auto 
Mutual represent the insurance industry 
on an advisory committee of the Mobili- 
zation for Understanding of Private En- 
terprise, a movement sponsored by the 
Columbus (O.) chamber of commerce to 
correct false and misleading statements 
or conceptions concerning business, free 
enterprise and civil rights. 

President R. J. Maclellan and Vice- 
President L. N. Webb of the Provident 
Life & Accident stopped over in Chicago 
on their way to Duluth for a fishing trip, 

Page H. Vaughan, 36, state manager 
New Amsterdam Casualty, Richmond, 
Va., died in a Baltimore hospital. He 
had been in failing health for the last 
year or more. Native of South Boston, 
Va., he had been active in civic and 
military affairs there before establishing 
his residence in Richmond. 


of the 


Wamer Gets Northern Mutual 

The Northern Mutual of Des Moines 
has been taken over by E. H. Warner 
and associates of Des Moines. Mr. 
Warner is secretary and manager of the 
Merchants Mutual Bonding of Des 
Moines. 

The Northern Mutual was organized 
and licensed in 1932 to write bonds for 
the Stock Food Men’s Association. It 
wrote some business that year but since 
then has not been active. It will be 
used for reinsurance purposes by the 
Merchants Mutual Bonding and off- 
cers will be: President, E. H. Warner; 
vice-president, Barry Oakes; secretary, 
Estelle Oakes; treasurer, M. O. Milligan. 
Offices will be in the Valley Bank 
building, Des Moines. 


The Heodoo Day approach really sells 




















agency director International Travelers, accident and health. Get details from 
Dallas, was elected first vice-president your company. 
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ACCIDENT AND CASUALTY INSURANCE COMPANY 
OF WINTERTHUR, SWITZERLAND 
111 JOHN STREET 
NEW YORK 


United States Branch 
CONDENSED 


STATEMENT 
DECEMBER 31, 1939 


ADMITTED ASSETS 


U. S. Government Bonds. . .. . . . $1,923,063.00 
OCeber Bemis « «+ 6 «© © 0 ow « & + o EFORCE 
ee ee ee a ee 144,487.00 
Ce ies. kas a we eS 650,146.24 
Tee « wo os & «+ » « « See 
Reserves: LIABILITIES 
Voluntary Contingency ... .. . $ 309,763.57 
Other Liabilities . . . . . «© « © « 1,384,193.67 
Statutory Deposit with 
New York . .. . $ 850,000.00 
Net Surplus over 
Deposit ... . . 1,650,000.00 


Policy Holders’ Surplus . . ... . . 2,500,000.00 
Toeskis i... « « 0 « $45199,9597024 


Bonds and Stocks owned are valued in accordance with requirements of New 
York State Insurance Department and National Assoc:ation of Insurance Com- 
missioners. Securities carried in above Statement at $1,366,094.76 are deposited 
as required by law. 

On the basis of December 31st, 1939 market quotations for all bonds and stocks 
owned this Company’s total admitted assets would be increased to $4,264,793.24 
and Voluntary Contingency Reserve to $380,599.57. 




















All Assets in this Statement are held, in their entirety, for protection of United 
States Branch of the Company and its Policyholders and Creditors. 


INVESTED ASSETS 


54.27% U. S. Government Bonds 
41.65% Other Bonds; 4.08% Stocks 


NEAL BASSETT, U. S. Manager 
OGDEN DAVIDSON, U. S. Assistant Manager 
CHARLES A. BARKIE, U. S. Assistant Manager 


OWEN F. A. HIGGOTT, U. S. Branch Treasurer 
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National Officers 
Take Added Duties 


Due to the rapid growth of the Na- 
tional Accident & Health Association, it 
has become necessary and desirable, in 
the opinion of President E. H. Fer- 
guson, Great Northern Life, Chicago, to 
delegate the responsibility of part of the 
association’s activities to his fellow offi- 
cers. At a recent meeting the officers 
agreed to undertake the following im- 
portant duties: 

Clyde E. Dalrymple, Preferred Ac- 
cident, Milwaukee, first vice-president, 
will develop further participation by as- 
sociate members (companies) at the 
mid-year meeting in Indianapolis. 

George L. Dyer, Jr., Columbian Na- 
tional Life, St. Louis, second vice- presi- 
dent, will have charge of developing and 
arranging the program for the delegate 
section at the mid-year meeting. This 
work will involve the launching of plans 
to insure representative delegates from 

each local of the National association. 


Sholl Handles Membership 


C. A. Sholl, Globe Casualty, Colum- 
bus, secretary, will look after the vital 
work of membership development. Mr. 
Sholl’s activities will include all types of 
membership—individual, local associa- 
tion and associate (companies) member- 
ships. 

President Ferguson has appointed F. 
M. Walters, General Accident, Phila- 
delphia, chairman of the public relations 
committee. 

Following the phenomenal success of 
the lecture series of the New York as- 
sociation, the National association will 
launch a series of prepared lectures to 
be given by local associations the com- 
fall and winter. Harold R. Gordon, 
executive secretary Health & Accident 
Underwriters Conference, Chicago; E. 
H. O’Connor, Bankers Indemnity, New- 
ark, and Armand Sommer, Continental 
Casualty, Chicago, have been asked to 
serve as a committee in the preparation 
of these lectures. 

Now 29 Local Associations 

The National association now has 29 
affiliated local associations, with more 
than 800 active members. In the year 
ended May 31, 13 new associations were 
formed in Atlanta, Akron, Arizona, 
Birmingham, Indianapoli is, Jacksonville, 
Florida, Kansas City, Newark, Peoria, 
New Hampshire, Minneapolis-St. Paul, 
Toledo and Youngstown. Philadelphia, 
Los Angeles, and Portland, Ore., asso- 

ciations again became affiliated with the 
Soteaah organization. The 1941 annual 
meeting will be held in Los Angeles, 
which is expected to give impetus to a 
number of new locals on the coast. 


Ruling on A. H. Solicitation 


Attorney-general Herbert of Ohio in 
an opinion to the Ohio department holds 
that a casualty solicitor employed by a 
licensed agent may take applications di- 


ing 











Provides Fans for All 


Insured in Hospitals 


MINNEAPOLIS—During the 
recent prolonged heat wave in the 
Twin Cities the North American 
Life & Casualty inaugurated a 
practice which won so much good 
will for the company that it may 
be made permanent. President H. 
P. Skogiund ordered an electric 
fan placed in the room of every 
policyholder confined in a hospital 
in the Twin Cities. The fans, 
rented from the hospitals, helped 
greatly to lessen the discomfort of 
the patients and increased their 
friendliness toward the company. 
A neatly printed card explained 
the source of the fans. 


rect to a named company for health and 
accident insurance, provided such solic- 
itor does not represent himself as agent 
of the company, but only as a solicitor 
for an authorized a. 


Maternity Benefit Is Given 
in National Casualty Form 


A maternity benefit of $50 is included 
in a new hospitalization contract brought 
out by National Casualty, approved in 
New York state and made available 
through James R. Garrett, Inc., manager 
eastern accident and health department 
in New York City. The benefit applies 
only after the policy has been in force 
for a year. Women will be accepted 
only if an acceptable application is re- 
ceived from the husband. 

Benefits run up to $5 per day for 
hospital residence in the United States 
and Canada for 50 days maximum, and 
$2.50 per day for the next 130 days for 
each admission due to either accident or 
illness; $10 each is allowed for operat- 
ing room, anaesthesia and ambulance in 
any one policy year, and up to $5 for 
X-ray per admission. 

There is $1,000 non-occupational ac- 


cidental death benefit. Premium cost 
the first year is $14 and for renewal $12. 
Appendectomy, tonsilectomy and certain 
operations on women are covered only 
after one year. 


Offices Are Consolidated 


. _L. Stephens, who has succeeded 
W. Edgeworth as resident vice-presi- 
peng ‘of the Mutual Benefit Health & 
Accident of Omaha in New York City, 
is consolidating the various offices in 
that city. On Thursday it will hold a 
formal opening at the combined office 
at 102 Maiden Lane. Mr. Stephens 
joined the Mutual Benefit Health & Ac- 
cident at the head office in 1922 and 
has opened five states for the company. 





Commercial Men's Group Meets 


Paul Clement, Minnesota Commercial 
Men’s, Minneapolis, president of the 
Health & Accident Underwriters Con- 
ference, was in Jasper Park, western 
Canada, this week to preside over the 
annual meeting of the International Fed- 
eration of Commercial Travelers Insur- 
ance Organizations, of which he also is 
president. From there he planned to 
take a vacation trip, returning to his of- 
fice about Aug. 15. 





Group Hospital Service of Oklahoma 
City will absorb the business of the As- 


sociated ¢ Hasta Mutual of Anadarko, 
formerly operated by hospitals of south. 
western Oklahoma. The Group Hos- 
pital Service will reissue the latter's pol. 
icies as they expire. 

The Federal Life & Casualty of De. 
troit, which has been carrying a thrice. 
weekly series of 100-word announce. 
ments on an early morning program 
over radio station WABC, has contracted 
for a new program on 'W ABC, to be 
heard from 11:15-11:30 a. m. 


The American Sick Benefit & Life of 
oun port, Conn., has been admitted to 
Ohio 


Smash Alabama Claim Ring 


DOTHAN, ALA.—Authorities have 
smashed a ring of fake insyrance claim- 
ants in Henry county, involving 63 per- 
sons who coliected $10,397 from automo. 
bile liability companies between 1932 and 
1940. C. F. Holmans, special agent of 
the claims bureau of the Association of 
Casualty & Surety Executiyes in At- 
lanta, said 42 confessions were obtained, 
Eleven arrests were made by postal in- 
spectors on charges of using the mails 
to defraud. 

_—___— 

Plan now to make the Black Cat Club 

on Hoodoo Day by selling accident and 


health. Your company can give you de, 
tails. 








50 Years of Sorwice 


The Preferred Accident has throughout 
its 55-year career built up and maintained 
a progressive staff of agents in all parts of 
the country with whom its relationship has 
been friendly and mutually profitable. 

The cornerstone of the Preferred’s suc: 
cess has been gradual, steady growth, the 
emphasis being on careful underwriting in 
both field and home office, and a policy of 
claim settlements that builds good will 


among ‘policyholders. 


That agents appreciate this program in 
its broad aspects is indicated by their long 
time representation of the Preferred. 





Automobile 


Accident 
Plate Glass 


Liability 


Burglary 











THE PREFERRED ACCIDENT 


INSURANCE COMPANY 
of New York 


80 MAIDEN LANE, NEW YORK 


Edwin B. Ackerman, President 
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Hartford Accident Is 
Announcing Heads of 


Two Departments 


HARTFORD — Paul Rutherford, 
president of the Hartford Accident & 
Indemnity, has announced the appoint- 
ment of C. W. Collier as superintendent 
of the compensation and liability depart- 
ment and N. J. Brown as superintendent 
of the personal accident department. 


Has 24 Years Experience 


Mr. Collier joined the Hartford Acci- 
dent in 1916 as a clerk in the liability 
department, having had previous experl- 
ence in the fields of accounting and 
selling. He has held various positions 
in the department and has for some time 
been first assistant. Mr. Brown's first 
position was with the Hartford Accident 
in 1919. He has served as clerk, claim 
examiner, underwriter and assistant to 
the head of the department. _ 

Mr. Collier is a graduate of Harvard 
and attended the Harvard Graduate 
School. ‘ 

Mr. Brown was born in Scotland, 
came to the United States at an early 
age and was educated in public and 
preparatory schools in Maine. 





Service Office at Toledo 


The Fidelity & Deposit and American 
Bonding have opened a service office at 
813 Spitzer building, Toledo, in charge 
of J. L. Floto, field representative. — The 
office is under the supervision of the 
Cleveland branch. Mr. Floto, after com- 
pleting his training at the home office, 
was connected with the Omaha branch 
for two years before going to Toledo. 
The Welles-Bowen Company of Toledo 
continue to represent the Fidelity & De- 
posit as exclusive general agents for 
Lucas county as they have in the past. 





Access to Police Records Granted 


LOS ANGELES—Insurance company 
adjusters will now have access to po- 
lice department reports concerning acci- 
dents where the companies they repre- 
sent are concerned, President H. R. 
Thomas announced at a meeting of the 
Casualty Insurance Adjusters Associa- 
tion. This is a complete reversal of 
former rulings and has settled a moot 
question that engaged the attention of 
the police and the adjusters for a long 
time. The association is to prepare a 
resolution on the matter to be presented 
to the police commission, approval of 
which by both parties will conclude the 
matter. 

Attorney Ray Stansberry talked on 
“Who Is a Guest,” reviewing the guest 
law and cases that have been decided 
by the courts. 


Bituminous Casualty‘s 
Virginia Appointment 

J. C. Montgomery becomes state 
agent in Virginia for the Bituminous 
Casualty with offices in the Liberty 
Trust building in Roanoke. He first 
became active in the insurance business 





J. C. MONTGOMERY 


in 1930, having been identified with the 
coal industry prior to that time, and 
served the Bituminous as local agent at 
Richlands until 1937 when he was ap- 
pointed special agent. Through his ef- 
forts the company has developed a 
large agency plant in the state and vol- 
ume of coal mine and industrial work- 
men’s compensation premiums now ex- 
ceeds the $220,000 mark. 

Holding membership in the Virginia 
Association of Insurance Agents since 
1930, Mr. Montgomery has been active 
in its affairs and during 1937 and 1938 
served on the membership committee. 
His local agency in Richlands will be 
continued as the J. C. Montgomery In- 
surance Corporation and will be under 
the management of Miss M. L. Smith 
and H. H. Elswick. 

Mr. Montgomery will be assisted in 
management of the Bituminous Roanoke 
office by E. C. Ninde, in charge of 
claims. 





F. I. Beyer of the Rather & Beyer 
general agency, Little Rock, is tempo- 
rary chairman of the newly organized 
“Pulaski County Willkie Democratic 
Club.” 





Set a new accident and health sales 
record on Hoodoo Day, Friday, Sept. 13. 
Write your company for details. 





New Home Office in Wausau, Wis. 




















This is the architect’s sketch of the 
projected new home office building of 
mployers Mutual Liability and Em- 
Ployers Mutual Fire in Wausau, Wis. 





An entire block serves as the site. It 
will be ready for occupancy by June 1, 
1941, and will provide increased space 
and better efficiency. 


Go after the 
90% 


It has been proved that no more than 10% 
of the people in a community are vacation- 
ing at any given time, which means there are 
plenty of selling opportunites in the summer 
months for the Agent willing to go after 
them. 


Besides the added premium income in- 
volved, Indemnity Agents have an extra 
incentive in the Gift Award Merits earned 
by increased business, under the rules of 
Indemnity’s 


“We're 20 in’40 and going like 60” 
Sales Campaign 


Merits earned in the summer months are 
just as good as those earned during the rest 
of the year for securing valuable Gift 
Awards and boosting your score for one of 
the 100 Grand Prizes to be awarded at the 
end of the Campaign. 
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CAPITAL $2,500,000 
Indemnity Insurance Company 


of North America 


PHILADELPHIA 


We are anxious to assist the Agent or Broker in securing coverage for unusual propositions. 
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Prensioent Deutle 
on Fishing Trip 


NEW YORK—A party of insurance 
executives and their friends enjoyed a 
three days’ fishing trip off Ocean City, 
Md. Marlands were the intended vic- 
tims but proved unaccommodating by 
their absence, despite an intensive quest 
during the three days, as only three 
were caught. 

While the part did poorly in hooking 
marlands, they did succeed in catching 
142 bonitos. Superintendent Pink of 
New York proved the outstanding per- 
former in hooking 14. 

During their trip, the members of the 
party were thrilled by the sight of the 
largest American luxury liner, “Amer- 
ica,” 30 miles off shore, ploughing 
through the seas on her trial run. 

The party included: T. B. Boss, presi- 
dent, and E. L. Mulvehill, vice-presi- 
dent, American Reserve; David Tilly, 
president N. Y. Dock Co.; W. E. Mc- 
Kell, president New York Casualty and 
vice-president American Surety; E. Ot- 
terbourg, attorney; Maj. H. G. Brown, 
— vice-president Continental Cas- 


ualty; L. H. Pink, superintendent of in- 
surance; Arthur Snyder, vice-president 
A. M. Best ia: As hs, Hamersley, Phila- 
delphia; C. F. Joyce, Buffalo; Harry 
— Gruber & Lynch, New York 
Aty. 


American Automobile Gives 
Service Pins in Chicago 


Gold insignia pins, some set with fu!l 
cut precious stones, including diamonds 
and rubies, were awarded by the Ameri- 
can Automobile to 33 employes of the 
Chicaga branch office for long service. 
The presentation was made by E. D 
Loring, resident vice-president in Chi- 
cago, who presented himself a pin ior 
seven years’ service, and others to N. J. 
Perrin, assistant manager, and H. L. 
Ehler, attorney in charge of the claim 
department, for service dating back to 
1926 and 1925, respectively. 

Ed. Tunelius, who is in charge of 
downstate claims had the longest serv- 
ice record, nearly 22 years. R. L. Clark, 
special agent in downstate Illinois, E. 
F. Petro, Gladys Hoopen and Georg- 
ina Baer, underwriter, were among those 
winning pins. 

American Automobile awards the gold 
emblem pin for five years’ service, and 
after the first five-year anniversary gives 
a diamond signifying 10 years and ruby 
for each additional five years. President 
O. L. Schleyer conveyed the pins to 
Chicago with a message of appreciation 
for the employes’ long service. 


Assigned Auto Risk 
Plan for Illinois 


(CONTINUED FROM PAGE 17) 

ing company if the risk is insured at the 
time of application, and been definitely 
refused coverage in writing. Nor is he 
eligible if he has in the three year period 
preceding application been convicted 
more than once of driving while intoxi- 
cated, failing to stop and report when in- 
volved in an accident, excessive rate of 
speed, homicide or assault arising out of 
operation of the car, reckless driving re- 
sulting in injury to others, operating car 
during period of revocationi or suspen- 
sion of registration or license, driving car 
without authority, and a number of other 
offenses. Illegal registry of a car within 
the previous 12 months, failure to pay 
automobile insurance premiums  con- 
tracted in the previous 12 months and 
major mental or physical disability also 
will make an applicant ineligible. 

Rates employed shall be those filed in 
Illinois, except in case of risks of exces- 
sive hazard increased rates and mini- 
mtm premiums may be charged, which 
must be filed with the department. 

Any assigned risk which is dissatisfied 
with the designated carrier may apply 
for reassignment upon expiration. Car- 


riers will be required to notify the com- 
mittee at least 30 days prior to expira- 
tion if they are unwilling to continue on 
the risk voluntarily on the rates and 
classifications normally applicable, or if 
they desire to discontinue an assignment. 
Any carrier which desires to go on such 
risks voluntarily may do so at expira- 
tion, or at any time subject to agreement 
with the designated carrier. 

Risks are to be distributed among all 
carriers by the committee proportionate 
to premium writings in Illinois, so far 
as practicable. 


Agreement Reached 
on Fleet Risks 


(CONTINUED FROM PAGE 15) 





rumbling through the insurance colony 
in Chicago this week. There were 
rumors of several forthcoming meetings 
and possibly even conferences with legal 
counsel to see what could be done 
about it. 

Reports of a forthcoming meeting of 
all interests to determine what course 
to take were circulated on the street. It 
was felt likely that a committee repre- 
senting the companies, agents and brok- 
ers soon would go to Springfield to 
confer with Mr. Palmer in an effort to 
secure some form of relief. 

The director is said to be very firm 
in his stand that equity rating of auto- 
mobiles must go, but it is hoped that 
he will reconsider retrospective rating. 
The argument is that while equity is a 
form of judgment rating, retrospective 


rating is done by formula and is not 
susceptible to the abuses which Mr. 
Palmer evidently feels have crept in. 


Brokers Are Much Concerned 


The Insurance Brokers Association of 
Illinois held a meeting Tuesday after- 
noon, a committee being appointed to 
confer with other interests and given 
full authority to act. C. E. Nolan, asso- 
ciation president, is chairman and Joseph 
Norton of Moore, Case, Lyman & Hub- 
bard, a member. 

The brokers’ board at its meeting took 
up various angles of the controversy. 
Some brokers expressed doubt that Di- 
rector Palmer has the authority to make 
this order stand up in a legal test. it 
was also felt that he may have assumed 
that on the equity rated risks, the regu- 
lar filed commission rate of 222 percent 
was paid, since it was said that no devia- 
tion from this scale is recognized under 
the Illinois law and interpretations. 

A broker cited an actual case in which 
the payment of 22% percent commission 
would result in a theoretical loss of 4 
percent, whereas the company actually 
made 8 percent profit since it paid only 
10 percent commission to the broker. A 
Chicago manager agreed it was possible 
that the department had examined ex- 
perience in this light whereas usually 
there is a considerable commission re- 
duction to the broker on equity rating. 

The brokers’ board discussed several 
other subjects, one being the question 
of changing to larger quarters in the In- 
surance Exchange Building. G. A. Seav- 
erns, Jr., was appointed chairman of a 
committee to investigate this proposal. 
The question of bonding all brokers also 
was discussed, as were proposed changes 
in the Illinois qualification act. 





WANTED 
AUTOMOBILE ADJUSTER 


For Chicago, write qualifications and salary 
expected. Address: L-96, The National Un- 
derwriter, 175 W. Jackson Blvd., Chicago, 
Illinois. 











S. ALEXANDER BELL 


BAUMANN, FINNEY & CO. 


Certified Public Accountants 
Insurance ting, Audits and Systems 
288 South La Salle Street, Chicago, Illinois 

Telephone: Central 1370 











Conventions 





Aug. 3—Utah Agents, Salt Lake City. 


Aug. 5-6—Oregon Agents, Multnomah 
Hotel, Portland. 

Aug. 8-9—Washington Agents, Olym- 
pic Hotel, Seattle. 

Aug. 12-13—Idaho Agents, Hayden 
Lake. 

Aug. 19-20—Montana Agents, Lewis- 
town. 

Aug. 20-22—Blue Goose grand nest 


meeting, Benjamin Franklin Hotel, Phil- 
adelphia. 


Aug. 22-23—Minnesota Agents, Hotel 
Duluth, Duluth. 

Sept. 4-6—Iowa Agents, Fort Des 
Moines Hotel, Des Moines. 


Sept. 4-6—International Association of 
Insurance Counsel, Greenbrier Hotel, 
White Sulphur Springs, W. Va. 


Sept. 4-6-——Michigan Agents, Book-Ca- 
dillac Hotel, Detroit. 
Sept. 5-7— Federation of Insurance 


Counsel, Hotel Traymore, Atlantic City. 
Sept. 6-7—Wyoming Agents, Casper. 
Sept. 8-10—Insurance Advertising Con- 

ference, Haddon Hall, Atlantic City. 

Sept. 9-11—International Claim Assn., 
Broadmoor Hotel, Colorado Springs. 

Sept. 9-13—Insurance Section Ameri- 
ean Bar Association, Bellevue-Stratford 
Hotel, Philadelphia. 

Sept. 13-14—Colorado Agents, 
moor Hotel, Colorado Springs. 

Sept. 13-14—N. Y. State Association of 
Cooperatives, Utica, N. Y. 

Sept. 16-19— National Association of 
Insurance Agents, Statler Hotel, Buf- 
falo. 

Sept. 17-18— Western 
Association, Greenbrier 
Sulphur Springs, W. Va. 

Sept. 18-20—National 
Mutual Insurance Agents, 
D.. &. 

Sept. 30-Oct. 
den Hotel, 

Oct. 1-4—National Association of Mu- 
tual Insurance Companies and Federation 
of Mutual Fire Insurance Companies, 
Netherlands Plaza Hotel, Cincinnati. 


Broad- 


Underwriters 
Hotel, White 


Association of 
Washington, 


2—Ohio Agents, Hollen- 


Cleveland. 














Oct. 3-4—Pennsylvania Agents, Roose- 
velt Hotel, Pittsburgh. 

Oct. 7 i s, 
tel, Joplin. 

Oct. 7-10—Casualty Officials and Agents 
Convention, Greenbrier Hotel, White 
Sulphur Springs, W. Va 

Oct. %-10—Kansas Agents, Bisonte 
Hotel, Hutchinson. 

Oct. 11-12 Mexico Agents, La 
Fonda Hotel, Santa Fe. 

Oct. 17-18 yi Agents, Hotel 
Retlaw, Fond du Lac. 

Oct. 21-25—Illinois Agents, Faust Ho- 
tel, Rockford. 


Oct. 28-30—California Agents, Bilt- 
more Hotel, Los Angeles. 

Oct. 29-30—Indiana agents, Indian- 
apolis. 

Nov. 8-9—Oklahoma Agents, Tulsa. 

Dec. 2-4—National Association of In- 
surance Commissioners, Pennsylvania 
Hotel, New York Cty 

Don A. Walthers, who has. been 


claims supervisor for the General of 
Seattle in the Los Angeles branch office, 
has resigned and has associated with L. 
D. Hagebush independent adjuster. 


Commissioners Index 
Is Published by Travelers 


An index of the proceedings of the 
National Association of Insurance Com- 
missioners covering the 70 sessions from 
1871 to 1940 has just been published by 
the Travelers. 

Compiled by Assistant Actuary J. §. 
Elston under the supervision of Actuary 
H. P. Hammond, this is the third edition 
to be published. Compilation of the first 
edition, covering the first 50 sessions, 
was suggested by the late Burton Mans- 
field while he was insurance commis- 
sioner of Connecticut. 

The previous editions have been widely 
circulated and the present third edition 
is now being distributed to all insurance 
supervising officials and others inter- 
ested. This brings up to date and in- 
cludes all the data shown in either of 
the two previous indexes. 





Write your accident and health com- 
pany for Heodoo Day plans. 





Honest, Conservative and 
Progressive Agents 
like the 


“SUBURBAN AUTO” 
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BECAUSE: 


Day & Nite, Coast to Coast, 
Claim Service 


Independent Rates 
Simplified Rate Book 
Strong Financial Position 


Premium Income 1939 $400,000.00 
Assets Over 


$700,000.” 


BEST’S RATING “‘A-PLUS” 


Available Territory in Hlinois, 
Indiana, Iowa and Ohio 


SUBURBAN AUTO 
INSURANCE COMPANY 


LOMBARD ILLINOIS 

















fortable for the wearer. 


casualty business. 





NEW YORK 





Interchangeable Shovs 


For hundreds of years the Chinaman pulled his shoes on either 
the right or left foot indifferently. Simple for the maker, uncom- 


Insurance Service means fitting the purchaser's insurance pro- 
tection needs exactly, not just selling him a policy. The New 
Amsterdam Casualty Company encourages its personnel to 
study constantly the ever changing problems of the surety and 
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OINTERS FOR LOCAL AGEN 





Automobile Rate Quotation 
Blanks Used with Profit 


D. F. Giberson, 
ois Association of Insur- 
and C. F. Daniels, 
cago, state agent Norwich Union, have 
the following forms 


president Illin 
ance Agents, 


worked out 


AUTOMOBILE INSURANCE QUOTATIO 


FORM 
Public 
Liability 

Prop. Damage 


Liability 


Other Car 
Coverage 


Medical Exp. 
Coverage 


Trailers 


Comprehensive 


Collision or 
Upset 


Towing 
Coverage 


NOTE—This is a memorandum only—For complete details of coverage read your 


policy! 


Alton, executive vice- m 
tions. 
Chi- 


for 


making 


automobile 


insurance 
The Giberson agency has experi- 
mented with various forms and finds use 
of the quotation very helpful. 

The two blanks read as follows: 


quota- 


N—PASSENGER CAR FORM 


DOES c cccccccéeciiccicccscoesse 
DESCRIPTION OF COVERAGE LIMITS CcOsT 
Insures your liability for bodily $.........cc000 Qeeeceeeesecves 
injuries to or death of members One Person 
of the publica, 6 Fe tec cc cee 
One Accident 
Insures your liability for dam- $............+.. 
age to property of others. One Accident $... sete eeeeees 
The public liability and prop- NO CHARG 
erty damage policy extends to 
cover the assured and spouse 
while driving a borrowed pri- 
vate passenger car. 
Pays passengers injured im yOUr $. esses eeee Bee rerrreeeeees 
ear necessary medical, surgical, One Person 
ambulance, hospital, nursing 
and funeral expenses ‘regardless 
of your liability for such in- 
juries. 
The public liability and prop- 
erty damage policy extends to 
cover, without charge, the oper- 
ation of your car with a trailer 
of the utility type, but not for 
business purposes. 
Home or auto trailer er eee CC, a ee 
One Person 
“One Accident 
Ce ee Pe eee eee 
One Accident 
Insures against practically all Actual valueof §.............. 
types of loss or damage to your automobile at 
car (with the exception of dam-_ the time of loss. 
age by collision or by upset). 
Insures your own car against Ro |) a ee 
damage by collision with an- 25 Deductible ; pedcdsevewee ns 
other object, movable or sta- Convertible — 
tionary, or by upset. with additional 
payment of 
iiecusnesaauea Wiavcraeerncess 
Towing and emergency service $10 any one Didi dendck paces 
expense. case. 
TOTAL CECT CEE 


AUTOMOBILE INSURANCE QUOTATION—C OMMERCIAL CAR FORM 


FORM 


Public 
Liability 


Property 
Damage 
Liability 
Hired Car 
Coverage 


Material 
Damage 


Collision 
or Upset 


DESCRIPTION OF COVERAGE 
Insures your liability for bodily 
injuries to or death of members 
of the public. 


Insures your liability for dam- 
age to property of others. 


Public and property dam- PL $...eecseeeeeee Qeeeeececveeees 
age liabilty insurance for One Person 
the operation of automo- j= = _——§ Qeeeueeee 
biles which you hire. _ CP ER Ae ee ere 
Insures above vehicle against One Accident 
loss or damage caused by: Act. Val. Amt. 
(a) Fire, lightning, transporta- «| Bae ee eee tenes 
tion. Mhies dane 
(b) Theft. : eee 
(c) Tornado, cyclone, wind, hail, manepdadi« 
earthquake, explosion and 
water damage. 
(d) Flood and rising water. H face dsaugaewes 
(e) Riot, riot attending a strike, Oth cis ceen Becvevsowentede 
insurrection and civil com- . ye 
motion. 
(f) Special combined additional Ne errs 
coverages or (c), (d), (e) Piaacnees 
and damage by falling air- 
craft together eds aweakas teen 
(g) Comprehensive — Add’l to | Pera ee (oe ee eee 
(a) & (b) 
Insures above vehicle against Full Coverage $............+. 
damage by collision with an- §$ 50 Deductible $.............. 
other object, movable or sta- BOG DGGUGEEO- Be ccc cccccccces 
tionary, or by upset or over- $... Deductible $.............. 
turn. 
TOTAL WoW ins tanec 


NOTE—This is a memorandum only—For complete details of 


_your policy! 


coverage read 








Small Premium Risks 


dium for getting one’s service and facil- 
ities known to an assured. 


It is a sim- 


as Means of Approach 


Some agents employ small premium 
risks which have an appeal as approach 
to larger lines. For instance, the resi- 
dence glass policy can be used as a me- 





ple policy covering all the fixed glass 
in a residence and private garage, includ- 
ing storm windows and doors. The pre- 
mium is $5 for three years. That, of 
course, would not pay an agent to devote 


all his time, but it can be used in a mail 
campaign or an eye opener. Some agents 
desire a good direct mail approach and 


this is one of the best. The plate glass 
policy-has been liberalized so that ex- 
pense up to $75 of — and — 


Gross Earnings 


ing window sashes damaged by broken 
glass adds to it. It is very easy after 
selling a policy of this kind to bring to 
the householder’s attention some of the 
residence coverages that are highly de- 
sirable. 


Forté Talks 


in Assured’'s Language 


H. R. Thiemeyer, Chicago, field su- 
perintendent North America, reviewed 
the use and occupancy field and com- 
pared the various methods of writing 
this coverage at one of the luncheon 
forums at the regional meeting of the 
Illinois Association of Insurance Agents 
at Belleville recently. He reviewed the 
history of use and occupancy insurance 
and said that there are too many forms 
in the middle west at present, 11 in all. 
The new gross earnings form, he said, 
represents a determined and thoughtful 
attempt to devise a contract which can 
be explained in the assured’s own lan- 
guage and it appears to be producing the 
additional business expected of it. 

After explaining briefly the insuring 
clauses of the per diem, weekly and fluc- 
tuating forms and the two items of the 
coinsurance form, Mr. Thiemeyer said 
that the gross earnings form was sim- 
plified in two different ways. First, it 
was drawn up with a view to cover the 
actual loss of earnings, whether this loss 
should be due to the necessary continu- 
ation ef ordinary payroll or any other 
charge or expense or to the cutting off 
of profits. It aims at providing true and 
complete use and occupancy protection 
or blanket coverage over all elements 
which enter into the makeup of earnings. 


Simple Measurement of Insurance 


The second method of simplification, 
Mr. Thiemeyer said, was the selection 
of a definite yardstick to measure the 
amount of insurance required and the 
premium. By using gross earnings as a 
basis of computation, the agent can talk 
the language of the merchant and get 
away from many complications previ- 
ously encountered in long work sheets. 
Gross earnings is a definite quantity 
which corresponds to a definite figure in 
book-keeping and accounting practices. 
The definition of gross earnings in the 
form is\ actually a skeleton work sheet 
in itself and the very simple work sheet 
published with the form talks the mer- 
chant’s language. 

The use of the 50 percent coinsurance 
clause is somewhat revolutionary and 
has caused considerable misapprehen- 
sion. Mr. Thiemeyer explained that it 
employs an altogether new and differ- 
ent quantity upon which to base insur- 
ance, gross earnings. In computing the 
amount of insurance required under item 
1 of the old contribution form, there is 
deducted from gross earnings ordinary 
payroll, light, heat, power and other 
items. Under the present business inter- 
ruption form the only deductible item is 
the cost of merchandise sold. Careful 
research at the time the form was pre- 
pared indicated that, despite a first im- 
pression to the contrary, the 50 percent 
form would produce approximately the 
same amount of insurable value as the 
old method preduced under item 1 of 
the 80 percent contribution form. 

The simple insuring clause of the new 
form, Mr. Thiemeyer continued, covers 
reduction in gross earnings resulting 
from interruption in business, less 
charges and expenses which do not con- 
tinue for such time as may be required 
to rebuild, repair or replace the prop- 


erty destroyed, not exceeding the actual 
loss sustained. Due consideration is 
given to the continuance of normal 
charges and expenses, including payroll, 
to the extent necessary to resume the 
assured’s operations with the same qual- 
ity of service which existed previous to 
the loss. 

Mr. Thiemeyer pointed out that total 
Suspension of a mercantile risk is usu- 
ally for a very short period, during which 
not many expenses can be discontinued. 
Partial losses occur more frequently and 
in all probability there will be little dif- 
ference of opinion in these adjustments. 
The new form eliminates the old ques- 
tion of which items of expense were in- 
sured and which were not, because all 
items are insured if they necessarily 
continue. 

For the av erage mercantile risk which 
can be restored in nine or less months, 
Mr. Thiemeyer recommended using the 
50 percent coinsurance clause, which 
should protect the assured whether the 
period of interruption is long or short 
and regardless of the season during 
which it occurred. Seasonal types of 
mercantiles, which operate three or four 
months of the year, should carry 70 
percent to 80 percent of insurance to 
value. 


Civil Authority Clause 


A new feature of the gross earnings 
form is the coverage against interrup- 
tion by civil authority for not more than 
two weeks, while access to the assured’s 
premises is prohibited due to a fire in 
the vicinity. This had not been covered 
by older forms, which insured only 
against loss due to damage to the de- 
scribed premises. 

Mr. Thiemeyer pointed out that gross 
earnings form does not guarantee a vol- 
ume of business after the property is 
restored to operating conditions, but a 
merchant clever enough to develop a 
profitable business and a need for gross 
earnings insurance has won the respect 
and friendship of his customers and 
they will undoubtedly return when the 
store is reopened. The simplified work 
sheet is of great value, because it dis- 
cards all the confusion and uncertainty 
of past methods and utilizes the exact 
gross earnings for the last fiscal year, 
to which is applied an estimated increase 
or decrease for the coming year. 

The agreed amount endorsement that 
can be used in connection with the gross 
earnings form accepts in advance the 
work sheet computation as completely 
complying with the coinsurance clause 
for a year ahead. The work sheet must 
be filed each year within 60 days after 
the end of the fiscal year and an adjust- 
ment made in the agreed amount and 
the insurance carried. Mr. Thiemeyer 
pointed out that it is not necessary for 
the agent or assured to consider what 
the assured’s position would be in the 
event of loss while computing the 
amount of insurance. The adjustment 
of loss is purely an accounting propo- 
sition which is impossible of solution 
until the severity of the damage, the 
season in which the loss occurrs and 
the probable length of interruption are 
known. 
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Preparing Program 
of Michigan Agents 


Plans are being completed by the 
Michigan Association of Insurance 
Agents for its annual convention to be 
held at the Book-Cadillac Hotel, De- 
troit, Sept. 5-6. It is expected that the 
Cleveland Baseball Club will be battling 
with the Detroit “Tigers” Sept. 5. All 
hands will go to the ball game in the 
afternoon. P. H. Midyette of Talla- 
hassee, Fla., vice-president National As- 
sociation of Insurance Agents, will rep- 
resent that body and speak. C. F. Tra- 
ger of Lansing, chairman of the educa- 
tional committee, will give a full report 
of what has been done and will announce 
the complete program. George W. Car- 
ter of Detroit, national councillor, will 
give the latest information on any insur- 
ance activities taking place in the mid- 
western states. 

J. G. Emery, insurance commissioner, 
will be the speaker at the banquet. R. K. 
Hill, Chicago, Springfield Fire & Ma- 
rine will talk on “Use and Occupancy 
Insurance.” F. W. Doremus of Rock- 
ford, western manager American, will 
speak on “The American Agent.” 

W. A. Doyle, Highland Park, is presi- 
dent and will be in charge of the busi- 
ness sessions. David Marantette, presi- 
dent Detroit Association of Insurance 
Agents, will head the local hosts. The 
details of the convention are being ar- 
ranged by Manager W. O. Hildebrand. 
Baseball tickets will be furnished by the 
Detroit local agents. 


Ohio Farmers Folk 


in Midsummer Play 


LE ROY, O.—About 150 Ohio Farm- 
ers agents and guests throughout the 
state held their third annual tournament 
at the Westfield Country Club here. E:, 
C. McCormick of Akron, O., won the 
agents’ low gross with 78. Harold 
(Tubby) Geuy of Urbana and Bernard 
Lindner of Lakewood with 82 were run- 
ners-up. Harry Jacob of Millersburg 
and Marvin of Urbana came across with 
84. Jack Davis got the field men’s low 
gross with 88 and W. W. Waters with 
92 was runner-up. Mr. McCormick got 
two birdies. He also had nine pars. 
Dan Kelley of Galion had seven pars 
and Marvin, six; Milton McKay of 
Zenia had 10 fives; G. B. Kirk of Cuya- 
hoga Falls, 9; F. H. Hawley had 11 
sevens and Bert Decker, Jr. of Toledo 
had nine eights. Stasser of Cincinnati 
and H. S. LeSourd of Xenia, won blind 
bogey prices. A. C. Luzius of Lakewood 
had the high score of 147. Elmer 
Heasley got the guests low score of 77. 

There was a chicken dinner served on 
the lawn. Milton McKay, president of 
the Ohio Farmers Agents Association, 
presided and remarks were made by F. 
H. Hawley, chairman of the board; C. 
D. McVay, president; Clyde Jones, 
treasurer and director; P. K. Tadsen 
and John A. Weber, directors; G. S. 
Valentine, Jr., special agent. J. G. Hie- 
stand, secretary, read condensed semi- 
annual statements for the Ohio Farmers 
and Ohio Farmers Indemnity. The fire 
company showed a gain in surplus of 





' $33,659 and the indemnity company $55,- 


752. He commented briefly on the plans 


and progress of the companies during. 


the first six months. 

Preceding the dinner several patriotic 
selections were rendered by the Boy 
Scout band with Secretary Hiestand as 
director. While the band was playing 


there appeared from over the south- 
eastern hills just at sunset an artistically 
designed float on which was the word 
“Peace” in large letters in the back- 
ground. On the float platform were 
characters portraying various stages in 
the United States history. 





Minnesota Program 
Virtually Complete 


DULUTH, MINN.—Only a few de- 
tails remain to be worked out on the 
program for the annual meeting of the 
Minnesota Association of Insurance 
Agents here Aug. 22-23. E..C. Huhnke, 
general chairman, expects to have the 
program complete by the end of this 
week. 

The meeting will open the morning of 
Aug. 22 with a “bull” session for mem- 
bers only, at which everyone will be 
permitted to air his views on any subject. 
There will be reports from district chair- 
men and officers of regional and local 
boards. A. A. Hirman, chairman of the 
executive committee, will preside. 

At that session three past presidents 
of the National association will be intro- 
duced and will speak briefly. They are 
Clyde B. Smith, Lansing, Mich.; Allan 
I. Wolff, Chicago, and W. B. Calhoun, 
Milwaukee. Routine reports of officers 
and committees will be eliminated. They 
will be available to members who wish 
to see them. 

Scheduled speakers include Sidney O. 
Smith, National association president; 
C. H. Smith, Hartford Fire, president 
Western Underwriters Association, Chi- 
cago; A. B. White, Keene, N. H., who 
will discuss financial responsibility leg- 
islation; R. D. Voss of the Stock Com- 
pany Association and Governor Stassen 
of Minnesota. 

Social activities include a luncheon 
Friday and the banquet and ball Thurs- 
day night. Rod Hood is in charge of en- 
tertainment. 

Past state presidents have been named 
on the reception committee. The list 
includes C. O. Brown, ‘C. F. Liscomb, 
F. S. Preston, S. C. Aldridge, J. F. 
McGee, R. M. Thompson, W. N. Nis- 
kern, Roy Nienhauser, E. B. Dunning, 
P. H. Ware and J. M. Harrison. 

Ward Senn, Minneapolis, has been 
named chairman of the nominating com- 
mittee and Howard Williams, Mankato, 
of the resolutions committee. 





Tentative Plans Announced 
for lowa Agents’ Meeting 


DES MOINES—The executive com- 
mittee of the Iowa Association of In- 
surance Agents has been invited to at- 
tend a stag party being given Thursday 
evening by the local board here for all 
those interested in the state association’s 
annual meeting in Des Moines Sept. 4-8. 

The tentative convention program pro- 
vides for breakfast conferences Thursday 
and Friday, sponsored by Des Moines 
home offices. Rural agents and local 
boards will have their breakfast con- 
ferences Sept. 5 and the national coun- 
cillor conference will be on Friday. 

Registration fee will incude a stag 
Sept. 4, the banquet Sept. 5 and lunch- 
eons Thursday and Friday. An attend- 
ance cup will be awarded by the Council 
Bluffs local board to the board outside 
of Des Moines having the largest num- 
ber in attendance. 

Ray Murphy, assistant general man- 
ager Association of Casualty & Surety 
Executives and former Iowa commis- 
sioner, will address a joint meeting of 





the association and the Des Moines 
chamber of commerce Friday noon. It 
has been customary for the convention 
to end following the business session 
Friday, but this year the luncheon has 
been added. 

A golf tournament will be held at the 
Des Moines Golf & Country Club Wed- 
nesday afternoon. Entertainment will 
be provided for the ladies, with bridge 
parties and golf if desired. 





No Insurance Plans 

LINCOLN, NEB.—Replying to a no- 
tification from the Nebraska department 
that it was without authority to issue or 
broker insurance, the United Cooperative 
Food Stores of Omaha, an organization 
of leading retail grocers, through its at- 
torney, assures the department that it 
has no plans of that character, and that 
no steps will be taken, if such a course 
is decided upon, without consulting the 
department and complying with the law. 
John S. Logan, department attorney, 
had held that the articles of incorpora- 
tion which included issuing or brokering 
insurance as among its powers, must 
be submitted to the department for ap- 
proval before becoming operative, and 
that no corporation can act as agent. 
The company’s attorney said the articles 
were uniform corporation papers used by 
cooperatives over the country. 





Bogus Check Artist Abroad 


Youngstown, O., and Brown county 
local agents were interested in a fraudu- 
lent check writer who passed a cold 
check for $18.32 on a service station 
in Ripley. It was drawn on the Con- 
tinental Casualty at Youngstown. the 
check being on the Union National 
Bank there. It bore the signature of 
George B. Owens. The company had 
no account at the bank. 





Kansas Agents’ Meeting 


At the annual meeting of the Kansas 
Association of Insurance Agents at the 
Bisonte Hotel, Hutchinson, Oct. 9-10, 
it is announced that there will be a golf 
tournament the afternoon of the first 
day. There will be a complimentary 
dinner for the past presidents, the hon- 
orary life members and the executive 
committee the first evening, to be fol- 
lowed by a smoker at which the golf 
prizes will be awarded. There will be 
a full one-day business session Oct. 10. 
M. W. Webster is chairman of the pro- 
gram committee. 





Plan Wis. Mutual Convention 


L. W. Schlieder of Sheboygan Falls, 
president Wisconsin State Association 
of Mutual Insurance Companies, and 
T. R. Schmidt of Kewaskum, secretary 
of the association, met with the conven- 
tion committee in Milwaukee to formu- 
late plans for the annual Mutual conven- 
tion to be held at the Schroeder Hotel in 
Milwaukee Oct. 30-31. Members of the 
convention committee are: L. L. Sieker 
of Milwaukee, chairman; Charles Vande 
Zande, Campbellsport, and J. H. Pleuss, 
Manitowoc, representing the companies; 
J. F. Schiffler, and L. R. LacDonald, 
Milwaukee, and Baird Detweiler, Janes- 
ville, representing the 1752 Club of Wis- 
consin. 





Contest Church Properties License 


COLUMBUS, O.—The Church Prop- 
erties Fire has applied to the Ohio de- 
partment for a license with Jack Fur- 
niss, Lancaster, as agent. It has been 
soliciting business by mail. The Ohio 
Association of Insurance Agents has 
opposed the granting of the license on 
the ground that the company’s liability 
is largely reinsured in London Lloyds 
and other non-admitted carriers. A par- 
tial hearing was held by Superintendent 








Lloyd and continued until Aug. 9. In the 
meantime the company will file formal 
application for license, stating its plans, 
and the Ohio association will be given 
an opportunity to reply. 

Paul Gingher, Columbus, counsel 
Ohio Association, and A. M. O’Connell, 
Cincinnati, attended the first hearing. 
The operations and reinsurance arrange- 
ments of Church Properties Fire were 
discussed in detail. 





Moran Speaks in Indianapolis 

INDIANAPOLIS—E. B. Moran, 
Chicago, manager of the central division 
of the National Association of Credit 
Men, addressed a well attended luncheon 
meeting of the insurance section of the 
Indianapolis Association of Credit Men 
on “Business Needs Insurance.” He 
illustrated his talk with many authen- 
ticated examples of the calamity which 
may befall a going and prosperous busi- 
ness in event of an interruption of busi- 
ness against which adequate insurance 
was not carried and, in may instances, 
no insurance at all. 

Mr. Moran recommended that an edu- 
cational program be instituted in Indian- 
apolis for insurance buyers and outlined 
a plan that is working successfully in 
Cincinnati. 





Regional at Seymour, Ind. 


About 70 agents of Jackson, Law- 
rence, Orange, Washington, Harrison, 
Crawford and Floyd counties, Ind., to- 
gether with a number of field men, at- 
tended a meeting at the Seymour (Ind.) 
Country Club, sponsored by the Jack- 
son County Association of Insurance 
Agents. Harry E. McClain, executive 
secretary of the Indiana Association of 
Insurance Agents and former Indiana 
commissioner, spoke at the banquet. 





Check Non-Admitted Companies 
COLUMBUS—tThe Ohio department 


is preparing an aggressive campaign 
against insurance rackets, which “vic- 
timize” citizens by selling contracts in 
non-admitted companies. Superintendent 
Lloyd said Ohioans suffer a tremendous 
loss each year through mail order insur- 
ance concerns which, by circularization 
and other types of advertising, induce 
residents to purchase so-called insurance 
policies that are very limited in their 
coverage, in companies from which the 
purchaser is quite likely not to be able 
to collect. The department is now pre- 
paring two lists of insurance companies, 
those licensed in Ohio and those which 
are not. 





HOLC Broker Denied License 


COLUMBUS—The Ohio department 
has refused to renew the license of Fran- 
cis Dwyer of Marion, contract manage- 
ment broker for the Home Owners Loan 
Corporation, on the ground that he has 
chiefly insured property where he would 
have control over the placing of the 
insurance. 





Change at Rockford, Ill. 


The Rockford, Ill. branch office of 
the Underwriters Adjusting Company is 
now in charge of R. L. Brown, formerly 
of St. Louis. W. C. Merritt, who pre- 
viously represented the Underwriters 
Adjusting at that location, has no further 
connection with the organization. The 
new Rockford office is located at 206 
Rockford National Bank building. 





NEWS BRIEFS 


The Mutual Insurance Association of 
Cleveland held a golf outing at Colum- 
bia Hills Golf Course. 

The Cuyahoga County Board of Un- 
derwriters, Cleveland, held its annual 
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golf tournament at the Grantwood Coun- 
try Club. 

Mr. and Mrs. John C. Muckerman II 
are now at Sea Island, Ga., for a stay of 
several weeks. Mr. Muckerman is a 
broker with General Insurors, St. Louis. 


Brown & Ross, Shenandoah, Ia., have 
pewercot the ageney of the late John 
*, Lake. 





Georgia Insurance School 
Has Successful Session 


ATHENS, GA.—The second insur- 
ance school conducted by the Georgia 
Association of Insurance Agents at the 
University of Georgia had a registration 
of 150 local agents, employes and com- 
pany men and despite the extreme heat 
classes were conducted on schedule. 

Prizes for highest marks were awarded 
as follows: Agents, Olin MacIntosh, 
Savannah, and W. S. Walker, Macon, 
tied for first; agency employes (female), 
Miss Margaret King, West Palm Beach, 
Fla, first, Miss Mary Shepperd, Au- 
gusta, second; agency employes (male), 
J. D. Evans, Atlanta, first, H. M. Carter, 
Savannah, second; company men, T. F. 
Kearns, United States Fidelity & Guar- 
anty, first, J. O. Hargis, Jr., Pacific 
National Fire, second. 

Prominent in attendance and also 
making good grades were Sidney O. 
Smith of Gainesville, president National 
Association of Insurance Agents, and 
the following past presidents of the 
Georgia association: H. C. Arnall, New- 
nan; H. J. Haas, Atlanta; A. A. Cooper, 
Rome. The school was conducted by 
John W. Carswell of Savannah, past 
president: Irwin Wootton of Atlanta, 
secretary-treasurer, and P. M. Lancaster 
of Sylvester, president. 

A meeting of the executive committee 
of the Georgia association was held in 
connection with the school. Only rou- 
tine matters were taken up. 





Cotton Compress, Warehouse 
Rates Increased in Texas 
AUSTIN, T 


TEX.—Fire rate increases 
for cotton compress and warehouse risks 
have been announced by Fire Commis- 
sioner Hall. Credit on brick and frame 
protected and unprotected cotton com- 
presses and warehouses has been re- 
duced from 35 percent to 25 percent, 
and a new penalty of 15 percent added 
to final rates of cotton warehouses and 
contents not qualifying for compress ex- 
perience, of brick and frame protected 
and unprotected classes. 

The increases resulted from five-year 
experience showing a loss ratio of 70 
percent on compress risks and 71 per- 
cent on cotton warehouses without com- 
press experience. In the five-year pe- 
riod, cotton warehouse premiums 
amounted to $1,098,054 with losses of 
$778,095; and compresses with ware- 
houses, $1,200,048 premiums and $841,- 
590 losses. 

The department’s staff is studying 
other proposed changes discussed in a 
recent hearing, but Mr. Hall indicated 
it would be some time before any other 
amendments or rules revisions will be 
completed. 





Tennessee Questionnaire 
Brings License Cancellations 


NASHVILLE, TENN.—About 4,500 
of the 8,000 Tennessee agents have sent 
in the new questionnaire required by the 
insurance department before granting 
or renewing license. Of the first 1,000 
questionnaires checked, about 100 re- 
vealed information that resulted in can- 
cellation of license, according to Ed 
King, head of the licensing division. Sev- 
eral months will be required to complete 
the check by the department. 

Principal reasons for cancellation were 
“part-time” agents and agents “con- 


trolled” by interests in violation of Ten- 
nessee law. Mr. King says absolutely 
no agent’s license will be renewed unless 
the required information is submitted 
and that there may be wholesale cancel- 
lation of licenses if the department’s re- 
quest is net complied with. Every effort 
is being made to get the remaining 3,500 
agents to send in their completed ques- 
tionnaires. He has appealed to Insur- 
ance Exchanges of Nashville, Knoxville, 
Chattanooga and Memphis to cooperate 
in getting in the questionnaires. 


Texas Association Directory 


DALLAS—The new membership di- 
rectory for the fiscal year endng Aug. 
31 which is being distributed by the 
Texas Association of Insurance Agents 
includes the rosters of members, officers 
and committees of the association, a list 
of the local exchanges in the association 
and_ their presidents and secretaries, 
names of the Texas insurance commis- 
sioners, information on company service 
offices, and the association’s constitu- 
tion and by-laws. 


Women to Publish Paper 


NASHVILLE—C. E. Byron, president 
Nashville Insurance Exchange, addressed 
the Nashville Association of Insurance 
Women at its luncheon meeting on July 
24. Mrs. Howard Robertson, president, 
announces that the association will pub- 
lish a paper to stimulate interest in its 
educational program and in preparation 
for the entertainment of the National 
Association of Insurance Women in 





1941. Mrs. Robert Wolfenden will be 
editor, assisted by Mrs. Annie Laurie 
Rinks. 





Reinspecting Johnson City 


JOHNSON CITY, TENN.—The 
Tennessee Inspection Bureau is making 
a final “reinspection” of all business, in- 
dustrial, and residential property here. 
Lower rates are expected on industrial 
property other than plants equipped with 
automatic sprinkler systems, which are 
already lowered, and residential property. 





Foreman Corpus Christi Guest 


D. G. Foreman, Forth Worth, secre- 
tary of the Texas Association of Insur- 
ance Agents, was a guest at the annual 
picnic of the Corpus Christi Insurance 
Exchange, which was attended by mem- 
bers of the organization, their employes 
and families and company field men. 


Chattanooga Outing Aug. 9 


CHATTANOOGA, TENN. — Some 
1,200 insurance men and their families 
will embark on the excursion steamer 
Idlewild Aug. 9 for a trip down the Ten- 
nessee river. The party will include the 
home office personnel of the three Chat- 
tanooga companies and all life, casualty 
and fire agents and their families. Mem- 
bers of the Chattanooga Insurance Ex- 
change will make the trip their annual 
outing. 








No Successor Yet to Saunders 

RICHMOND—T. W. Kelley, vice- 
president of the Julius W. Straus & 
Sons agency of Richmond, which lost its 
president, W. C. Saunders, Jr., by death 
last week, says the agency will continue 
to carry on. No successor to Mr. Saun- 
ders as president has been named as yet. 
It is understood he carried considerable 
insurance for the benefit of the firm. 
The agency, one of the oldest in Rich- 
mond, has been in continuous operation 
more than 70 years. Mr. Saunders, a 
former state agent of the Fireman’s 
Fund, acquired an interest in the agency 
about a year ago. 


New Georgia Buseutive Committee 
_President P. M. Lancaster and T. H. 
Clarke, executive committee chairman, 


have announced the new executive com- 
mittee of the Georgia Association of In- 


surance Agents: J. T. Chesser, Augusta; 
B. S. Walker. Macon: W. M. Fam- 
brough, Columbus; O. T. McIntosh, Jr., 


Savannah; R, L, Ellis, Atlanta; R. H. 


Warren, Jr., Albany; J. P. Stiles, La- 
Fayette; T. M. Tillman, Athens; Horace 
Cole, Carrollton; John W. Carswell, Sa- 
vannah; J. S. Stamps, Jr., McRae. Sid- 
ney O. Smith, president of the National 
association, is a life member. 


Savannah, Ga., Beard Elects 


Changing its name to the Savannah 
Association of Insurance Agents, the 
Savannah (Ga.) Board of Fire Under- 
writers has elected these officers: Hugh 
Hill, president; J. S. Espy, vice-presi- 
dent, and C. R. Pritchard, secretary- 
treasurer. The secretary-treasurer was 
put on a salaried basis. Mr. Pritchard 
will act also as manager in the distribu- 
tion of all public business handled by 
the board. 


Tulsa Gets Oklahoma Meeting 


The annual convention of the Okla- 
homa Association of Insurors will be 
held Nov. 8-9 in Tulsa, Clifford Wet- 
zell, president, announces. Program 
plans are already under way. 











Resides at Franklin, Tenn. 


R. T. Cawthon of the Anderson- 
Cawthon Agency in Franklin, Tenn., 
who was elected manager and executive 
secretary of the Tennessee Association 


of Insurance Agents, will continue to re. 
side in Franklin for some time as the 
association gave him a year to dispose 
of his private business before giving his 
whole time to the organization. 


Limited Partnership Prohibited 


AUSTIN, TEX.—The attorney-gen-. 
eral has reiterated in a second opinion 
the holding that a limited partnership 
may not be authorized by the board of 
insurance commissioners to engage in 
the insurance business as a recording 
agency. 

Reconsideration was asked by Fire 
Commissioner Hall «ho cited, at the in- 
stance of attorneys, the case of Tardy 
vs. Tarver (39 SW (2d) 848), which the 
attorney-general holds applies only to 
corporations. He cited Article 6110, 
Vernon’s Annotated Texas Civil Stat- 
utes, which “clearly prohibits limited 
partnerships from engaging in the busi- 
ness of insurance in this state.” 








L. R. Baker, Baker Insurance Agency, 
Harlingen, Tex., has been elected presi- 
dent of the Harlingen chamber of com- 
merce. 

W. E. Fitch of the Fitch, Chadwick & 
Co. agency, San Antonio, attended the 
Lions International convention in Ha- 
vana. 








PACIFIC COAST 


AND MOUNTAIN 





Program Features 
for Washington 


The program is completed for the an- 
nual convention of the Washington In- 
surance Agents League at the Olympic 
Hotel, Seattle, Aug. 7-9. A golf tourna- 
ment will be held Aug. 7 at the Ingle- 
wood Golf & Country Club and there 
will be a horseshoe pitching tournament 
in the afternoon. There will be a dinner 
in the evening for members only. 

The first business session will start 
the morning of Aug. 8, with W. H. 
Harmer, general chairman, presiding. 
Mayor Langlie of Seattle will give the 
address of welcome and H. T. Anthony 
of Spokane, president of the league, will 
respond. Mr. Anthony will give the 
report of the administration. The an- 
nual banquet will be held the first eve- 
ning with Mr. Harmer as toastmaster. 

On Aug. 9, the “Princess Kathleen” 
leaves the ‘Canadian Pacific terminal for 
a cruise. The executive committee will 
meet en route to Victoria. In the after- 
noon there will be open house at the 
Empress Hotel in Victoria. On the re- 
turn there will be a dinner and cabaret 
party on board. 


Chief Speakers 


The chief speakers at the business ses- 
sions will be Sidney O. Smith of Gaines- 
ville, Ga., president National Associa- 
tion of Insurance Agents; Ray Murphy, 
New York City, assistant general man- 
ager Association of Casualty & Surety 
Executives; H. P. North of San Fran- 
cisco, assistant director Business De- 
velopment Office; C. C. Hannah of 
San Francisco, vice-president Fireman’s 
Fund; M. W. Mays. New York, acting 
director Business Development Office; 
L. E. Falls, Newark, vice-president 
American, and H. W. Semmelmeyer. 
public relations department manager of 
the Pacific Board. 


Many Changes Made in 
Oregon Fire Rules 
PORTLAND, ORE.—Changes in 


general schedules, general rules, oil in- 
surance and extended coverage endorse- 
ment rules are announced by the Ore- 
gon Insurance Rating Bureau. Classi- 
fications of Oregon cities and towns as 
to National Board gradings, dwelling 
base rates, ‘average clause reduction 


symbols, specific rate publications, gen- 
eral schedule symbols and other refer- 
ence symbols have been republished and 
many towns are affected. 

There is a revised schedule of charges 
for hop drying permits. Rules for aver- 
age clause deficiency insurance have been 
rearranged and a recommended form 
provided. Lightning and electrical ap- 
paratus and inherent explosion clauses 
for public service electric plants have 
been revised. The minimum premium 
requirement for unearned premium in- 
surance has been deleted. 

On pro rata term policies for govern- 
ment departments, schools, etc., to stag- 
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ger the premiums, the bureau now re- 
wires complete information including: 
(1) statement as to whether the business 
has been written previously under the 
plan; ¢2) list of all policies to be can- 
celled, giving name of company, policy 
number and amount; (3) list of all new 
policies to be issued, including name of 
company, amount and term. ; 

A special civil authority clause is pro- 
yided for rental income forms. Beers, 
wines and liquors may now be included 
with restaurant fixtures with a limita- 
tion of 25 percent applying to the liquids. 
Formerly separate items were required. 
Rates are reduced 50 percent on accrued 
warehouse charges coverage. 

Oil lease properties and earthen stor- 
age reservoirs for oil are now eligible 
for term rates. Under the extended cov- 
erage endorsement rules specific treat- 
ment is provided for covering metal 
smokestacks under U. & O. and similar 
consequential forms. A new provision 
is made for additional living expenses 
forms and reference to other miscella- 
neous coverages has been rearranged in 
the manual. An explosion limitation 
clause has been provided for policies on 
public service properties. Provision iS 
now made for average rates on bridges. 
Extended coverage rates are given for 
paving plants and phonograph record 
manufacturing. Classification for flumes 
and supporting structures has been pro- 
vided, and that for all-steel radio towers 
has been revised. 


New General Agency Opens 
in San Francisco Aug. l 


SAN FRANCISCO—Cal-Union Agen- 
cies, Inc., new fire insurance general 
agency which is opening offices at 240 
Sansome street, San Francisco, Aug. 1, to 
represent the Caledonian-America, Tokio 
Marine & Fire and the Union of Canton 
for the state of California, is “unique” in 
that its stockholders and directors are 
all prominent business men of San Fran- 
cisco, making their first direct connec- 
tion in the field of insurance. W. B. 
McLaren, formerly with the San Fran- 
cisco office of Fred S. James & Co., who 
has had 20 years of experience as com- 
pany manager and broker, is the insur- 
ance man of the firm and will be gen- 
eral manager. 

W. O. Gropius, for seven years chief 
accountant with the Carl N. Corwin gen- 
eral agency, is chief accountant. R. J. 
MacCabe, formerly with the Balfour- 
Guthrie Company general agency, which 
relinquishes these three companies to 
Cal-Union Agencies, is chief under- 
writer. 

The new offices are being formally 
opened to the public Aug. 1 with an 
elaborate reception. 


Casualty Rate Situation 
Is Live Topic in Oregon 


PORTLAND, ORE.—In connection 
with the annual meeting of the Oregon 
Insurance Agents Association here Aug. 
5-6, it is rumored that a number of 
agents are planning to bring up for dis- 
cussion at the closed meeting Tuesday 
afternoon several important and highly 
controversial questions dealing with the 
casualty and surety rate situation in the 
state. Considerable feeling has devel- 
oped in the past few months that unless 
the situation is taken in hand within a 
very short time a man-sized rate war 
will be in full swing. 

The past presidents’ dinner, being in- 





augurated this year, will be held at Port- 
land Golf Club instead of the Multno- 
mah hotel, as announced, since most of 
the participants will be golfing at the 
club during the afternoon. 

A number of long-time golf feuds 
among members will be revived, and 
considerable interest centers around the 
trophy presented by the Insurance Wom- 
en’s Association at the convention last 
year, and which requires three wins to 
become a permanent possession of a 
member. V. G. Robinson, Medford 
agent, won the first leg last year. 





Johnson Succeeds Davenport 
as Meserole Coast Manager 
SAN FRANCISCO—Dixwell Daven- 


port, Pacific Coast manager of the Bank- 
ers & Shippers and other companies of 
the Meserole group for more than 20 
years, has resigned because of ill health. 
Harold J. Johnson, assistant manager for 
many years, succeeds him as manager. 
One of the organizers of the Mainland 
Board of Fire Underwriters and the In- 
land Board of Fire Underwriters, rating 
bodies of British Columbia, 40 years ago, 
Mr. Davenport started his insurance ca- 
reer in San Francisco in 1898 as a mem- 
ber of the staff of the Pacific Board. 
Later he was special agent for a num- 
ber of companies in northern California 
and the Pacific Northwest. He also 
served as a local agent and was at one 
time manager of the National Union 
before joining the Bankers & Shippers. 





Montana Agents Issue Subpoena 


Invitations for the annual. conven- 
tion of the Montana Insurance Agents 
are in the form of a subpoena. The 
agents of Lewistown, where the meet- 
ing will be held Aug. 19-20, are the 
plaintiffs, and the other members are 


the defendants. The summons reads: 
“No. 1940. Insurance Court, the city 
of Lewistown, Montana. Lewistown 


Insurance Agents, Plaintiffs, vs. Mon- 
tana State Association Members, De- 
fendants. Subpoena—Deuces take ’em, 
summons a la carte blanche.” 


Salt Lake Agents Candidates 


SALT LAKE CITY—lIn the primary 
in September Jesse B. Sharp of Sharp & 
Son and Jay Rogers, president-manager 
of the Rogers-Evans Company, and pres- 
ent head of the Salt Lake Fire Under- 
writers Association, will be candidates 
for the legislature on the Republican 
ticket. 





Seeks Action in Wyoming 


The Farmers Automobile Inter-Insur- 
ance Exchange has filed suit in the fed- 
eral district court at Cheyenne, Wyo., 
asking it to make an affirmative declara- 
tion requiring Commissioner McDonald 
to examine the application for admis- 
sion, which was filed in June. It charges 
that the commissioner without investi- 
gation of the solvency or responsibility 
of the exchange has refused it admit- 
tance. 





Insurance Women Active 


LOS ANGELES—At the annual con- 
vention of the California Business 
Women’s Council here members of the 
Insurance Girls Service Club of Los 
Angeles played an important part. At 
a round table discussion, opportunities 
for women in insurance were pointed out 
by Eugenia Smith, vice-president Na- 








tional Association of Insurance Women, 
and Los Angeles past president; Gladys 
Huse, past president and Lou Sacre, 
manager employment bureau. 





Los Angeles Post Nominations 

LOS ANGELES—New officers for 
Insurance Post 513, American Legion, 
have been nominated by a committee 
headed by S. M. Kabateck, past com- 
mander, as follows: 

Commander, J. L. Kanne; first vice- 
commander, E. N. Van Ness, General 
of America; second vice-commander, 
William Sutton, Pacific Employers; 
finance officer, Carl Beahm, (renomi- 
nated); judge advocate, W. A. Brown, 
Pacific Employers (renominated); ser- 
geant-at-arms, M. E. Ayres, assistant 
sergeant-at-arms, John E. Lind, Royal 
Indemnity; executive committee, E. D. 
O’Brian, Fireman’s Fund; Lyman Mc- 
Fall, adjuster; D. L. Hunter; P. J. Gau- 
thier, Employers; and G. C. Spoor, Pa- 
cific Indemnity. 


Revise Metal Mining Schedule 


DENVER—The Mountain States In- 
spection Bureau is working on a re- 
vision of the metal mining schedule. The 
present schedule has been in effect since 
1907. Test ratings are being made, and 
standards revised. 

William M. Jones, formerly with the 
Illinois Inspection Bureau, and recently 
special for Cobb & Stebbins in New 
Mexico, has joined the Mountain States 
Inspection Bureau and will work from 
the office in Denver. 


Carlsson on Coast Trip 


O. H. Carlsson, United States man- 
ager of the Pearl, and Mrs. Carlsson 
have been in San Francisco for several 
days on a combined business and pleas- 
ure trip. Mr. Carlsson has been confer- 
ring with David A. Barry, Pacific Coast 
manager. From there they went to 
Yosemite, accompanied by Mr. Barry, 
and later will visit Los Angeles, Boulder 
Dam and the Grand Canyon before re- 
turning to New York. 








Figures on the semi-annual report of 
the Underwriters Fire Patrol of San 
Francisco covering the first six months 
of 1939 will be released shortly after 
Aug. 12, when J. R. Unsinn, New Zea- 
land, working secretary of the organiza- 
tion, returns from his vacation. 

The annual office picnic of the Har- 
vey Wells-Reed Agency, Portland, Ore., 
was held at the country home of Jack 
Dodson, vice-president of the agency, 
on the Lewis River in southwestern 
Washington. 

Andrew Galsterer, adjuster of Los An- 


geles, has moved his offi 
Seventh Street building. 


D. G. Shall, vice-president of the 
Southern Mutual Fire of San Antonio, 
died at a hospital in that city last Friday 
at the age of 68. He was one of the 
attorneys-in-fact of the Southern Lloyds 
of San Artonio. He was formerly in 
the local agency business at Yoakum, 
Tex., where he was born. He helped 
organize the Southern Lloyds in that 
city in 1918. When its headquarters 
were moved to San Antonio Mr. Shall 
also shifted his residence there and be- 
came connected also with the Southern 
Mutual Fire, which had been organized 
in 1916. 





John H. Moore has bought the agency 
of M. V. Anderson at Deport, Tex. 
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New Philadelphia Telephone 
Directory Just Off Press 


The 1940 Philadelphia Insurance 
Telephone Directory is just off the press 
of Tue NATIONAL UNDERWRITER and 
copies are being mailed this week to the 
Philadelphia insurance fraternity. 

A new directory is published annually 
in July and brings up to date the names, 
telephone numbers and addresses of 
those engaged in all phases of the in- 
surance business in the Philadelphia 
metropolitan area. 

Additional copies of the directory can 
be obtained from THE NationaL UNDER- 
WRITER’S Philadelphia office, 1127 Fidelity 
Philadelphia building, 123 South Broad 
street, Telephone Pennypacker 3706, or 
from the Chicago office, 175 West Jack- 
son Boulevard. 








N. J. License Bill Held Over 
TRENTON, N. J.—Although a large 


number of insurance measures were in- 
troduced in the New Jersey legislature, 
few were passed and those had little or 
no effect on the insurance field in gen- 
eral. 

A bill to license agents of domestic 
insurance companies passed the assem- 
bly but when it reached the senate, it 
was referred to the insurance commit- 
tee and has been held over until the 
fall session which opens Noy. 12. If the 
measure is passed, it will not become ef- 
fective until May, 1941. It had been rec- 
ommended by the insurance department 
and no company had opposed its pass- 
age. 


Roy R. Brockett, vice-president of 
A. A. Bettinger Co., Buffalo, has been 
appointed chairman of the committee on 
cooperation of civic societies in the 
Niagara frontier defense committee 


CANADIAN 


Ruling on Furniture Shipment 

TORONTO—The Canadian joint 
committee on definition and interpreta- 
tion of inland marine underwriting 
powers holds that “marine and/or in- 
land transportation policies may cover 
‘furniture shipment policies’ insuring fur- 
niture, fixtures and equipment in bona 
fide course of shipment trem one loca- 
tion to another location of the owner, 
which may cover at place of deposit in- 
cident to such transportation for not 
exceeding 90 days, while awaiting deter- 
mination or availability of final destina- 
tion, in which event they may cover at 
time of issuance transportation to and 
from such place of deposit, but may not 
cover after delivery at destination. Such 
policies must not include merchandise 
for sale.” 


Pool Insurance Bill Passed 

OTTAWA—An act to incorporate 
the Pool Insurance Company was passed 
passed through all stages in the house 
of commons despite vigorous opposi- 
tion. The bill originated in the senate. 

Objections were centered on the wide 
powers the bill gives the three prairie 
province wheat pools to operate a gen- 
eral i insurance company throughout Can- 
ada in every branch of insurance ex- 
cept life. 





Regina Agents Elect 

W. L. Wallace of Wallace & Milne 
has been elected chairman of the Regina 
Fire and Casualty Insurance Agents 
Association. R. B. LeDrew of Ross, 
Simmons & LeDrew is vice-chairman. 





= o> Armstrong of the Dominion of 
Canada General, vice-president of the 


Insurance Institute of Toronto, who 
joined the army at the outbreak of the 
war and who is now overseas, has been 
promoted from captain to major. 


MARINE 


Clamps Down on Travel 
Association “Certificates” 


LINCOLN, NEB.—Following an ulti- 
matum from the Nebraska department, 
N. W. Cady, Minneapolis, superintend- 
ent marine department Equitable Fire 
& Marine, has directed its Omaha agent, 
Philip W. Downs, to see that no more 
certificates of insurance are issued under 
a master travel transportation policy 
issued to John O. Yeiser and the Na- 
tional Travel Association of Omaha. 

Attention of the department had been 
called to the fact that Yeiser was issu- 
ing, based on the master policy, certifi- 
cates signed only by himself, the only 
place where the name of the com- 
pany appeared being in the printed 
heading. John S. Logan, department 
attorney, held that as the certificate 
lacked the signature of the company as 
well as the countersignature of Mr. 
Downs, although it bore a notice that 
claims should be made to him, it was not 
a proper certificate of insurance,. 

Mr. Logan said that in case of suit 
the company could not be joined, as it 
had not specifically undertaken liability, 
and no agents were authorized to accept 
applications. Yeiser is not licensed by 
the department to sell insurance, nor is 
the travel association. 





Fogarty to Los Angeles 


Raymond Fogarty, marine manager of 
the Portland, Ore., office of the Home of 
New York, has been transferred to the 
Los Angeles office. He had been in 
Portland for about a year. His successor 
has not been announced. 





The National Surety Marine has been 
admitted to Colorado. 


MOTOR 


Lessened Labor in 
Experience Data 


NEW YORK—Company members of 
the National Automobile Underwriters 
Association will greatly appreciate the 
lessened labor called for in furnishing 
their experience data for the fiscal year 
to end Aug. 31, 1940, compared with 
the effort required in previous years. 
By consolidating certain territories, and 
merging particular car classifications, 
the blanks now before the carriers for 
reporting have reduced former require- 
ments by 33% percent. The forms, of 
course, contain all data essential for 
rating purposes, and were given the 
approval of the department in advance 
of their issuance. 

J. Victor Herd, vice-president of the 
Fire Association, is now chairman of 
the board of the N. A. U. A. having 
been so chosen at the organization meet- 
ing. The LaFayette Fire of New Or- 
leans was admitted to membership. 
Memorials were adopted to the late 
Douglas F. Cox, president Appleton & 
Cox, and G. G. Bulkley, president of the 
Springfield Fire & Marine. 
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AT DE WITT OPERATED HOTELS 


The Hotels that Check with Every Travel Standard 


In Cleueland In Jamestown, h. lp. 
HOTELHOLLENDEN THE SAMUELS 


and 
Ju Columbus 
THE NEIL HOUSE THE JAMESTOWN 


In Aldon ican =i 
THE MAYFLOWER HOTEL 


Theodore De Witt, President ¢ R. F. Marsh, Vice-President 
































THE HOTEL OF TODAY 


The Criterion of Tomorrow 


Delving into the future, the designers of the recreated 


Fontenelle have set the style for the hotel of the next 
decade. Beauty and comfort are emphasized in the 
new features and in the new interiors throughout 
the hotel—including lobbies, guest rooms, dining and 
entertainment rooms, and the convention facilities— 


all of which depict the fashion of 1940. 


HOTEL 


FONTENELLE 


OMAHA, NEBRASKA 
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America Fore Insurance 


THE CONTINENTAL INSURANCE COMPANY 
FIDELITY-PHENIX FIRE INSURANCE COMPANY 
AMERICAN EAGLE FiRE INSURANCE COMPANY 
First AMERICAN FirRE INSURANCE COMPANY 


Eighty Maiden Lane, 





eg 
es 
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and Indemnity Group 


NIAGARA Fire INSURANCE COMPANY 
MARYLAND INSURANCE COMPANY OF DELAWARE 
THE FIDELITY AND CASUALTY COMPANY 


BERNARD M. CULVER, President 
FRANK A. CHRISTENSEN. Vice-President 


New York,N.Y 

















ODERN, comprehensive coverage, effective safety engineering 
and inspection service, prompt claim settlements, interesting 
and convincing advertising helps, plus the assistance of trained 
marine fieldmen are the principal reasons why our representatives 
are enjoying a steady increase in volume of Yacht and Motorboat 
Insurance. Pleasure boating is on the increase. Are your sales of 


this needed coverage keeping pace with the demand? 


THE AUTOMOBILE INSURANCE COMPANY 
THE STANDARD FIRE INSURANCE COMPANY 


OF HARTFORD, CONNECTICUT 
Fire and Marine Affiliates of the Atna Life Insurance Company 
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